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MASD Regwlation, Iuc. Office of Disgute Resolotion

In the Maiter of the Arbitcation Between

96-05320

For Claimant: Rolf M. Baghdady, P A, Cohmpbia, South Carolina.

For Respopdent Euro-Atleutic Secusities, Inc. (“Buro-Atlautic"); Michacl . Ference, Eeq, of the law
firm of Lampert & Lampert, Bsgs., New York, New York until his withdrawal on or about April 1,
1997, Thercafter, Euro-Atlantic Securitics, Inc. appeared pro se.
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Stuunmtof(ﬂa;mﬂad: November 29, 1996.

Amended Statement of Claim filed: November 20, 1997.

Claiment’s Submission Agreements signed: November 27, 1996 and February 2, 1998.
Statzment of Answer filed by Respondent Buro-Atlantic Securities, Inc.: Jamnary 23, 1997.
Respoudent Euro-Atlantic Secusities, Inc,’s Submission Agreement signed: Jamury 22, 1997.
Respondent Payoe did not fils an execzied Submission Agreement or a Statement of Answer.

Otie hearing sestian wae condncted in this matter on March 26, 1998 in Atlanta, Goorgia und a telephomic
hesring was condncted on April 16, 1998,

, CASE SUMMARY
Claimant alleged that the Respondent broker, Michael I, Payne, solicited and confirmed tarough Enro-

_ Atlantic the purchase of 7,500 warrants of Maltimedia Concepts, Tne. (MMCIW) at $225,00 per warrant
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) Claimsnt next alleged Respondent Payne confirmed a sals at $3.50 pet for the warrants on Avgust 20, ‘
1996at10:4Sm and that Tiburon had » profit of $9,375.00, _ ,

Clnimant asserted Tiburon, Inc, made repeated requasts and was prowised that it would be paid-
. $31,924.49, bt in reality, ultimstely oply the $5,713.64 cash balancs snd $6,072.25 procesds of the salo
at an upanthorized slﬁwwmmpﬁd,muluvhgnbdmdmnfﬂo,lﬂﬁ

RmpondeutEnm-AﬂmcSemrines,Inn muintained that it acted rosponsinly and propecly with respect
to Claimant and denied any sod ull Lishifity claimed by Claimant from alleged failure to sell or in suy
other manner in conpection with the trunsactions effected for ox through Claimant’s sccount. Respondent
Euro-Atlantic Securities, Inc, assered thet it propedy discharged its duties, tespomsibilitios and
ubﬁmmmdmmmpmmmmmwwhwuwﬂlsmm
standards and practices,

Clalmant requested damages in the sum of $20,177.75 plus interest, costs, attorneys’ fees and punitive
damages under foderal and state law.

Respondent Buro-Atlantic Securities, Inc. requested a dismisssl of all claims in their entirety and that alf
arbitration fies, costs and attomeys’ fees be assessed against the Clainant.

The party present at the hearing sgreed that ths Award in this maier may be executed in coumierpart
copies or that a handwritten, signed Award may be emered. In either case, the party present at the
hearing agreed to receive conformed copies of the Awani while the ariginal(s) remsin on file with the
NASD Regulacion, Ine,, Office of Digpute Resolntion.

The claim was amended to incinde Michacl Payns an a Respondent, and he was served with the Statement
of Claim, Amended Staiement of Claims, Respondent Euro-Atisntic Securities, Inc.’s Stateaemt of
Answer, notice of the hesring and the identity of the arbitrators and did not participate cither ot the first
hearing of the wbitrators, at which time Claimant prodoced its evidence, maammdtelsphm

hearing.

Upon review of the file and the representations mads by/on behalf of the Claimant, the undersizgmed
srhifrators determinad that Respondent Payne was properly sarved with the Statesnant of Clatm pursuant
t0 Rule 10302 and Rule 10314 of the NASD Code of Arbitration Procedure (the “Code®™). The
undersigned arbitraturs also determimed that Respondent Payne received due wotics of the hearings s
rﬁgﬁﬁﬂdﬂhﬂnlﬂslSﬁmmmmmdﬁaMwmﬂdmmmwm
10318 of the Code '

Respondent Payns did not file with the NASD Regulation, Inc. Office of Dispute Resolotion 8 propesly
executed submisgion to arbittetion but is required to sabmit to arbitration pursnant to Role 10301 of the
Code and is bound by the determination of the arbitration punel on all issues submitted.

Afer considering the pleadings, the testimony and the evidence presented at the hepring and post Ieering
submissions Gf any), the undersigned arbitrators have decided in full and final resatntion of the issues
sabmitted for determination as follows:
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1. The Respondents sre lisbls, jointly and sovesally, snd shall pay to the Claimant the sum of ]
$20,177.75, inclusive of pre-fudgment intarest, representing actual damages. : ‘

2, The Respondents age Hsble, Jointly mdt severally, and shall pay to the Claimant the sum of $4,496.43
MW'QMNMMMdmwmmMM

Lehman Higtton, Jnc, 514 U.S. 52, 131 L, E4, 24 76, 115 8. Ct. 1212 (1995).

3. The Respondent Eumo-Atiantic Securities, Inc. ia lishls and shall pay to the Claimant the sum of
$60,000.00 representing punitive daunages pussuant to Mastrobuang, supga.

4, The Respondont Michasl Pryne is lishle and shall pay to the Claimmnt the sum of $1,000.00
representing punitive damages pursuent to Magtrobuono, supca. :

S.I'henupcndmsmm,joinﬁyaﬂmmuy.mdshdlpaymﬁeﬂdmmﬁnmo{m.w
representing refmbursemest of the claim {iling fee and hearivg pession deposit previoualy paid by the
Claimant to NASD Regulation, Inc.

Pursuant 1o Rule 10332¢ of the Code of Arbitration Procedure, formn feeg in the sum 0f $800.00 (two
seasions x $400.00) are assessed as followa:

Respondents are assessed, jointly and severally, the sum of $800.00.

Respondent Euro-Atlantic Securities, Toc. in assessed the sum of $200.00 representing the member
surcharge pursusut t0 Rule 10333 of the Code.

NASD Reguintion, Inc. shall retain the $400.00 previously pakl by the Clalmant representing the
aﬂjoumnﬂfgoﬁrﬁeharingsdmdnlcdfmfwm, 1998.

Claimant is assezsed the gum of $300,00 representing the adjournment feo for e hearing scheduled for
Scpteruber 15, 1998 les the $400.00 proviously deposited in partial satisfaction thereof leaving a balance
mmmemofm.oo.

Foes are payable 1o the NASD Reguiation, Inc. Office of Dispute Resalution

Concurring Arbitrators’ Slsn:!mu

Name s/ Public/indastry
| Public
Joel Arogeti, Esq.
8/
Public
William B. Rrown, Faq,
I8t
Industry

Chesley V. Morton, Jt.

Date of Decision: May 3, 1998




