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N.A.S.D. AWARD
NASD Regulation, Inc. Office of Dispute Resohrtion

In the Maiter of the Arbitration Betwean' l
Names of Claimapts

Jenda Miller & Shirlay Miller, JTWROS
Shirley Miller

Namss of Respondents

Soversign Equity Management Corp. ‘ ‘ ;
Stoven J. Labrasciano |
Alex Rivera

EEPRESENTATION
For Claimants; Vinsut A. O'Brien, Esq. of the Law Office of Faugl & O'Brien, P.A., Tampa, Florida.
For Respondents: Thomas W. Hands of Sovereign Equity Management Corp., Boca Raton, Florida,
Statement of Claim filed: December 24, 1996,
FirstAmmded Statement of Facts filed on: April 21, 1997,

Claimants’ Notice of Dismissal of Respondent Mummmduoﬁmwﬁxpungcmm:fmmthe
Case filed on: April 21, 1997,

Claimants® Notice of Dismissal of Respondent Michael Ricci With Prefudice flled on: July 21, 1997,
Claimant Shirley A. Miller’s Submission Agreement signed on: December 10, 1996,
Claimant Jenda Miller’s Submission Agreement signed on: December 11, 1996.

Joint Statement of Answer filed by Respondents Sowrﬂgn qulity Management Corp. ("Sovereizn") and
Steven J. Labrasciano (*Labrasciano®) on: March 25, 1997,

Respondent Soversign Equity Managememnt Corp.’s Submission Agreemeat signed on: March 24, 1997.
Respondeits Alex Rivera and Steven J. Labrasciano did not file executed Submizsion Agresaments.

Respondent Alex Rivera did not fils a Statement of Answer.
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- GRORING INFORMATION

Telephonic prehearing conferences lasting a total of two sessions were conducted with the arbitration
panel on August 19, 1997 and October 3, 1997,

The mdentmy hearing was conducted on May 20, 1998 m Tampa, Florida lasting & total of two
sessions.

CASE SUMMARY

Claimants alleged ther the Respandents racommanded and purchased unsuitable, high risk stocks, that they
made material misrepresentations, that they made unauthorized purchases, and that they abused their
dizcretionary authority.

Respondents Sovereign and Labrasciano depied each end every allegation comained in the Statement of
Claim and alleged that the Claimants are educaed and experianced investors and that every purchase was

approved by the Clalmants. The Respondents Sovereign and Labrasciano fuirthor alleped that they
compliad with ail state and federal laws, rules and regulations, and that they acted in accordance with the
rules of the NASD.

RELIEF REQUESTED
Claimants requested compensatory damages in the amount of $52,813.00 plus interest, costs, aromey’s
feos and punitive damages.

~Respondetits Sovereign énid Labrasciano requested that the Statement of Claim be dlsmissed in ity sntiresy: -+« = 5.

* The party present at the hearing agreed that the Award in this matter may be executed in cowntecpart: --- - -+

~ coples or that a handwritten, signed Award may be entered. In either case, the party present-at.the .
- hearing agreed to receive conformed copies of the Award while the originals remain on flle with NASD *
Ragulation, Inc.

The Respondeants did not appear at the final hearing. However, upon review of the file aad the
representations made on behalf of the Qaimants, the undersigned arbitrators determined that the
Respondents have been properly served with the Statement of Claim pursuant to Rule 10302 and Rule
10314 of the NASD Code of Arbitration Procedure (the *Code”). The undersigned arbiteators have also
determined that the Respondents received dne notics of the hearing as required under Rule 10315 of the
Code and that arbitration of the matter would proceed pursuant to Rule 10318 of the Code.

Respondents Alex Rivera and Steven J. Labrasciano did not file with the NASD Regulation, Inc, Officc
of Dispute Resolution properly executed submissions to arbitration but are required to submit to
arbitration pursuast to Rule 10301 of the Coda and Respondent Steven J. Labrasciano having amswered
the claim is bound by the determination of the arbitration panel on ail issues submitted.

Prior to the commencement of the first hearing sesslon, the arbitration panel was informed that the
Claimants were withdrawing all cleims against Respondent Alex Rivera,

In its Phrst Amecded Statement of Facts, Claimants aszerted a claim against Michael Ricci. Thexe being
no indication that My, Ricei was served with the First Amended Statement of Facts by tho Claimants
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pursuam to Rule 10328 of the Cade of Arbitration Procedure and having received the Claimants” Notice
of Dismissal of Respondent Michael Ricci With Prejudice, the arbitration panel did not reach any
determination with regard to Mr. Ricel.

AWARD

After considering the pleadings, the testimony and the evidence preseated at the hearing and post hearing
submissions, the undersigned arbitrators have decided in full and final resolution of the issuas submitted
for determination as follows: ‘

1. The Respondents Soveieign and Labrasciano are found lisble, jointly and severally, and shall pay to
Claimant Shirley Miller, individually, compensatory damages in the amount of $35,948.45 plus interest
st the prevailing statutory rate in Florida from May 31, 1996 to the date the award is paid.

2, All claimg by the Claimants Jenda Millet and Shirley Miller, JTWROS against the Respondents are
dismissed.

3. The Respondents Sovereign and Labrasciano are found lisble, jointly and severally, and shall pay to
the Claimanis attorney’s fees in an amonnt to bs determined by a coprt of competent jurisdiction.

4, The Respondents Sovereign and Labrasciano are found liable, jointly and ssverally, and shall pay to
the Claimants $500.00 representing reimburtement of the hearing sessiont deposit previously paid by the
Claimants.

| 5 ‘IheClaimnnls requestforpuniﬂvedamaguudemed. _
) 6 TheMouonmExpumlll mhmmmmhﬁmmmwmm’ o 7_ ;.'-_f_-

CRD record is granted.

 claim fling fee.
* NASD Regulation, Inc. shall retain the $500.00 hearing session deposit previously paid by the Claimants.

Pursuant to Rute 10333 of the Code, Respondent Sovereign Equity Managemsot Corp. has paid to NASD
Regulation, Inc, the $300.00 member surcharge previoualy invoiced.

EQEUM YEES

Pursuant o Rule 10332(c) of the Code, the panel bas assessed forum foes agninst the Respondeats
Sovereign and Labrasciano, jointly and severally, in the amount of $2,000,00 (two prehearing confarences

with the pane] x $500.00 plus two hearing tessions x $500,00) less the $500.00 previcwsly deposited by

the Claimants in partial sitisfaction theteof Jeaving 2 halance due in tha suzm of $1,500.00.
Fees are payable to the NASD Regulation, Inc. Office of Dispute Resolution.

"t Pursusnt to ltulc10332 ofﬂ:eCudc, thecuhnm lmve pudwNASD Rnguluﬂon, Inc. the $150.00. |
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Concurring Arbitrators’ Signatures:

Name

s/

Howard J. Adler, Esq,
Chairperson

/s

Kenneth J. Zahn

/e

Edwant J. Adrian

8/26/98

Date of Declsion:

Public/Indnstry

Public

Public

NO. 565

P.18




