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NASD Regulation, Inc.
Th the Matter of the Arbiiration Between

Jares H. Nolin

REFRESENTATION

For Claimant: Johm G. Harrell, Esq. and Ron H, Kent, Esq. of ths law firm of Bradley, Arant,
Rose & White, Binningham, Alabems.
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Far Respondeat Mark Moare ("Moore®): M. David Sayid, Esq. of the law firm of Sayid and
Assoclates, Hackensack, New Jersey. '

For Respondent Investors Associates, Inc, (Tvestors™): M, David Sayid, Eaq, of the law firm of
Sayid and Associztes, Hackensack, New Jersey until his withdrawal oz ar about December 14,
1998, Thereaftar, Respondent Investors Associaies, Inc. did not appear.

For Respandent Global Equities, Inc. ("Global"): Devid W, Kenna, Esq, of the law fim of
Mound, Cotton & Wollan until his withdrawal on Yanuary 7, 1998. Thereafter, Respandent Global
Equities Group, Inc, did not appear.

For Respondent Herman Epstein (“Epstein): Lawrence R. Gedber, Esq., New York, New York.

gc;rmmspmdnlawmlowphmcm'): Lawrence R, Gelber, Byg., New Yark, New

For Respondeat Alcksandr Stvarts ("Shvarts®): Cirino M. Brano, Esq. ofﬂmhwﬁmd’&um,
Kaplan & Bruno, New York, New Yok

For Respondent Michasl Henry Christ ("Christ*): Cirino M. thpc;, an. of the kw fimm of
Guame, Kaplan & Bruno, New York, New York

Regpondegt Damiano Salvatore Coraci ("Coraci®) appeared pro .y, | o
et 1y

Respondent Vadim Zeltser ("Z=ltser™) appeared pro se. Mukads

For Respopdent Aleks Pagl ("Paul™): Cirino M. Bruno, Esq otthe]awﬁrmnfﬂumxaplan&
Brono, New Yok, New Yok g

Respondent Steven Z. Hellman ("Hellman") appeared pro se.
Respondent Wayne Charles Wichest ("Wichent”) appeared pro se.
Respondent Martin Charlea Wepgmd ("Wegard®) appeared pro s,

;mmmwrmmrmme-) Lawrence R, Gelber, Bsq,NewYuk,
ew York.

For Respondent Glenn Michasl Lanata ("Lanaia™): I.awmchﬂu Enq New York, New
York,

Respondent Alex N. Cherepakhov (*Cherrpakhov®) appeared pro 2. .
Respondent Donna Matie Siiverman (*Sitverman®) sppearcd pro 88,
Respandent Alfred Pierrepont Roeves, Il ("Reeves”) appeared pro 8¢, -.-. |

For Respondent Louis Levine (*Levire"): Lawreace R Gelber, Esq, New York, New York.
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For Raspondent Kermeth Bdwand Sidler (*Sidler”): I.awmk. Gelber, Hyg., New York, New
Yok
Respondent Arthr Michael Pendrick ("Pendrick”) sppeared pro se.

Respondent Melvin Stuart Simon ("Simon") appeared pro se.

Bespondent Jay Gary Hirschhors ("Hirschhora®) appeared pro ss, i & =

Respondent Bvgueni Chichekims ("Chtchekine') appeared pro se. )

Respondent Calvin Edward Moare Jz. (*C. Moore") appeared pro se.
CASE NFORMATION

Statement of Claim filed cri: December 30, 1995,

Amended Statement of Claim filed an:  April 24, 1998,

Amended Statement of Claim filed on: June 10, 1998,

,
wys e,

Claimant’s ketter brief in responss to Respondent Reeve's Motion to Dismiss filed an: Jone 4, 1998,

Mm‘:ﬂdhwmwhmmmmﬂssdwmmm
Levine, Lanzia and Sidler filed om;  May 29, 1998.

Claimane’s Submission Agresment stgned on; Deceiber 30, 19985 ».ir

wammwwwmmmava May27

mammwwmmmmw Inc, oo
Febroary 23, 1997

Statement of Answer filed by Respondent Global Equities Group, mcfon.Jannmy at, 1997.
Amended Statement of Answer fled by Respandent Global Equities Group, Tac. o; May 21, 1997.
Respondent Global Equitiss Group, Inc.'s Submission Agreement signed oz Jamuary 30, 1997,
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Motion to Dismiss filed by Respondent Reeves on: May 27, 1998.
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| HEARING INFORMATION =~
A pre-bearing conference was conducted on September 29, 1997, with fhe wrbitration panel. In
ldﬁﬁm,tkhmﬁmmﬂmswmmmdhﬂﬂsmmmwhﬂ'@,15.!nd16,1998,in
Athanta, Georgia.

| CASE SUMMARY
Claimant alleged the following:

In October, 1994, he received a “cold call from Mark Moors, then aisociated with Investars
Associntes, Inc, Claimant indicated to Moors that at the time be was 57 years old, bad assets warth
approximately $350,000.00 to $400,000.00, and had a yearly income of $60,000.00. Claimant told
Moore that he bad just lost $1,300.00 on an investment in BuroDisney bonds and was skeptical of
investing. Mmrepmaamdthnhamldgmaﬂym»w;mwhuboﬂpabdd
time; he had access to critical information of which other brokess were ngaware; and, he had access
o “inside” Information, Ciaimanthadlitﬂeinvmmemeﬂmandwuoﬂmrﬁmm

unsophisticated nvestor,

Clatmant purchased 3,000 Transworld Home Health Care, Inc, warrants ont or about October 18,
1994, with an expiration date of December 6, 1997. The warrants wene: sold ip November, 1994 at
apwﬂ!. Lﬁmepmuﬂsedﬂntmcammmdm%bcmadmmismmmuwenum
imvestments Clatmant would make.

Claimant wax ‘convinced by Moore to purchase 10,000 Chromatics Calor Sciences International
(CCS) wamants on November 23, 1994, Thereafter, Moore convineed him to purchass 6,650
Senior Tour Players (SRTR) warrants, and later an additional 20,000 Semior Tour Players warrants.

In December, 1994, Moore contactsd him about investing ia either an IPO ar-warmnts of American
BingoGamingCoxp.(BNGO) At this tims Claimant had a paper losg-in hjs pther investments with

mmnﬂbgadﬂmmcmademmmmdmmnﬁmmfm
$13,016.75 in Claimant’s account. Claimant received notices of an unpaid- balance and requestad
that the BNGO warrants trade be canceled. Moore did cancel the trade. Moors convinced him in
Jamuary, 1995 to reinstate the canceled trade at the price of the original trade. Claimant sfleged that
Mbare convinced him that the BNGO warmants would recovp his other, Josses. |

VAL &
In mid Febnuary, 1995, Mocre contacted Cliimant in &n attempt to convince him to purchass
LICON International (LCON), a company with a history of financial problems. Moore represented
that he had purchased LCON; he had access to inside information;, and, Claimant shonld come up
with the money to invest in LCON any way hes could. Moore further represented the fnvestment to

AR
Y '

be a safe wnd euitable investment and Mooge again represented that he would receive no
commission. Claimant alleged that he informed Moore that he had no means to pyrchase the
Investment except to take cut a home equity loan.
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WMMMMWWWMW@MMNWW
1995, and that this was an unanthorized trade. Moare convinced him, sfter Claimant received &
'dcﬁmemymwpayfmﬂrﬂmummwghmmmhadbdmwmthebomeqmm
On or about March 8, 1995, MmmgeﬂycmvmedmmmmsdlﬂrSmemmata
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Moore changed employers from Investors Associates, Inc. wGlowI’Emﬂﬂes Inc, in May, 1995,
m&mmwmwmmmWMmmhﬁmm
warrants position at & loss and his CCST warmnts at a loss. Claimant firthér gTleged that Moore, on
oc about May 26, 1995, convinced him o purchase an additional 44;500 alisves of LCON. On or
about June 12, l”S,Gﬂmmtﬂdl,O(DMdlCON Chnnmﬂ:mwholdsﬁomainmg
ICONlhmuwhichhavebemdaﬁsﬁed. .

" Claimmmt alleged that Moors's actions comatifited viclations of Alabama securities Inws, breach of
fiduciary duty, common law frand and misrepresentation and hreach of contract, Claimant assested
fhat Investory Assoclates, Inc, and Global Equities, Inc., and thelr control persons had a duty to
supervise Moore and are liable for the acts of Moore under the doctrines of respondeat soperior and
papligent supervision.

Global deniad 81l allegations of wrongdoing asserted against i in the Statement of Claim
mmmmwwm@mmmmmm@mymumw
canpot be beld lable to Claimant Ao

memmmmmmwmhumd
Clzim and asserted that the Claimant sutharized all transactions and secelved confinmations for all
activity in his acconnt. Respondents Christ and Stivarts forther majntained that any loases Claimant
may have mifered wers the resah of market activity, andmtanﬁ,mzdmwnespmdm
Christ or Shvarts, Cale Yo

u,"'"k" e
wmmmmmmmammmmmwm
any written contract, statate, law, ruls or regulation in connection with the allegations set forth in
the Statement of Claim. Respondents Moore and Investors further asserted that Claimarg assumed
uwwmmmmwmmwammmmm
acconnt with Respondent Investors. .

Fum,kwumdmiedﬂﬂhchﬁaﬂzmdmwthuhenﬂmpmmdmy
investment to Claimant, denied that he breached a duty owed to Claimant and generally dented all

Respondants Langia, Sidler, Levine, Farsythe, Penna and Epstein asse ﬁpdnimasaimﬁm
should be dismissed on the grounds that they are barred by the f d statute of Emitations and
there is ttle, if any, lagal justification for the claims asserted against thear.

twadl or,.
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Respondet Recves sssected fhe cleims against him ehould be dismsgeslonighs ground that he never
apmdhwauﬁumnﬁnummlmofmvmwmg :
Chimant denled the allsgations sct forth in the Motions to Dismiss. ~; ',
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Claimant Nolta sequested (1) actnal damages of $64,807.00, (2) prejudgment interest, (3) ponitive
damapes iu the amoust of $200,000.00, and (3) all of Claimant’s costs, expenses and disarsements,
incloding attoeneys” fiees and costs of erbitmation.

Respondent Global requested that the arbitration panel dismiss the Statement of Claim, award Giobal
nmmmdmmmmmmmmﬁmmuhmm
proper. AT Rt

--9, (T
wmmmmmammmdmsmmmdm
mmma@md&ummmmmmmmﬂdum.
arbitrators deemed jnst and necessary. il O

mmmmmmmmamhwhmmm
that Respondents Tovestors and Moors be awarded their costs, fises, ; eipenses, and reasonable
attomeys’ &uhmmmmlmthanﬂOOOODOmmmdmda&ndmgthechhnandwchoﬂu
andfoﬂha'mh:fasjusﬁccmdequityrequhe. _,_,. B

Respondents 1 anats, W,Lm,mmmmwmmdmdﬁm
asserted against them plus an awand of reasonable attorneys' foes in the amonnt of not Jess than
$12,000.00 plus such ocher and further yelief ag the arhitration panel dsemed just and proper.

Respondent Reeves requested 3 dismissal of all claims asserted agatost him

mmmn&ahmmgmdehAMmmthmmh
counterpart coplzy or that a handwritten, signed Award may be entered.  In elther case, the parties
muhmwmmmﬁwﬁudmAWMWMhﬁem@nﬂmm
on file with NASD Regulation, Inc, PR

Respandent Global Equitles Corp. did not attend the evidentiary besting in this matter. Upon
mwdhﬂnﬂ&mummﬁahlmbehﬂofmm the undersigned
arhitrators have determined that Respondent Glohal Equities Corp bemmndyuvedwithm
SmmmdﬂmpumnmRuElmmofdwNASDCodeqf,Amﬂumwhmﬂhe

Code"). The undersigned arbitrators have also determined that Respondent Global Equities Carp,
has meceived due notics of the hearing, including the time and date of dhy and all bearings, as
mﬁduﬁu%l%lSdﬂuCodemdmm&mnfﬂumwmﬂdpnoudpmmm
Rule 10318 of the Code.

Respondegts Investors Assoclates, Ine., Mark Moare, Herman Epstedn, Lawrence Joseph Penna,
Aleksandr Shvarts, Michael Hanry Christ, Demiano Salvatore Cozacl, Vadim Zeltser, Aleky Panl,
MZMW:WMWWMWMMMW 100,
Glenn Michael Lanaia, Alex N, Cherepakhov, DmmMaﬂeSﬂvmnn,,A!&edthmeeam,
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I, Louais Levine, Kenncth Bdwynd Sidler, WWW,WSMMM
Gary Hirschhom, Evgueni Chichekine and Calvin Edwand Moore ‘did not, file with the NASD
Bagulation, Inc., Office of Disputs Resohtion property executed submissions to arbitration bot
mﬁedbubmhbnbiﬁnﬂmpmnﬁbhﬂelmm{fﬂnNASDCodedAtﬁmdm

of the arbitration paned on all issues submitted. I Qi

At the commencement of the evidentiary hearing, ﬂ:earbiuaﬂonpg'ndr‘“ izd'umedlﬂmms
Claimant bad dismissed, with prejudice, mmmwfﬁewmaﬂdﬂm
againstReq)mdmtsCImt.Shvm Investors, Epstein aod Pessa. ' ;- -

ummdmmm,mmﬁm"ﬁummu
Claimant had dismissed, without prejudice, all claims against Respondents Wegand, Zehser, Paul,
Hellman, Wichert and Coraci.

'Ihomntimbdimu,wﬂmtp:ejm wasgmmndbyﬂnuhmﬂmpmﬂwhhregudto
wmmmmmmmm

‘The arbitration penel dismissed, without prejudice, alldainuaga!mtke@qndmta‘ Pendrick, Simon,
Forsythe, Levine, Lanaia and Sidler. T e

. AWARD i
Aﬂucnnsidshgﬁ:apleldingt mmmmaﬁmm‘“’ i  the hearing and post
mngmmmmmﬂ,mmwubmmmmmmmmmma
the issues xobmitted for determination as follows: Ty
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Respondent Mark Moore is lisbls and shall pay to meclaimantkéhemome.ooh
eumpematmythmages,phspme-judgmanm'enmthamoﬁs,woﬂ

nmmmnmmmmwwmmmmuommmmp
fees parsuant to Alabama law.

Wmmm.mnmymwmmwmm
for one-half of the damages, inchuding sttormneys’ fees, set forth above,

nupommummmmmdﬂu,Im.mm.pmywmmty and shall pay
mChMthomcfSQSOOOmpmngmmbnmufﬂwdmmﬁhngfwmdmehﬁmg
session deposit previcasly peid by Claimant to NASD Regulation; Inc oo

Claimant’s request for punitive damages is denied.
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Purruant to Rule 10332 of the Code of Arbitration Procedure, Claimant. has paid to NASD
Regulation, Ine, the $200.00 claim fling fee.

Pursnant to Rule 10333 of the Code of Arbitration Procedure, Respondent Global Equitics Group,
mmwwmmmmmmo.wmmmm

Wm%l&ﬁdmmwmmwmmm
shall pay to NASD Regulation, Inc, mwwwmmmm

Pursuant fo Ruls lmmdmeCodedAxbihaﬂnan, WMMM Inc.

has paid to NASD Regnlation, Inc, tbemofﬂscmmemgﬂnnﬁmmfufwm
bearings scheduled for February 25, 26 and 27, 1998,

Pursoant o Rale 10332¢ of the Code of Arbitration Procedure, foriim fees i the sum of $5,250,00
(one pre-hearing conference-panel $750.00 plus mmﬂmxﬂioommmsedufanws:

mmmumwmomau,&smmmmammmzwmm
sstisfaction thereof leaving a balance due in the som of $1,875.00. . ..,

memmmmmummmmymmm the
sum of $2,625.00.

mem&mumwm.,omwﬁnmm
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Hens T, Gormly, Esq. Al e
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Chesley V. Martan, J. -




