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~ NASD CASE NO. 98-00006

REPRESENTATION OF THE PARTIES

Claimants Barbara Arthur, Larry Dorr, chk Klrnbell Waldo Schroeder, Sandi Schroeder, Roger
Williams, Lani Williams; Garland C. Campbell, Jr., Marilyn Campbelil, Paul S. Lewis, Donna
Lewis, William C. Rocha, Dana L. Rocha, Martin E. Spongberg, Alison L. Spongberg, Fritz
Fratke and Sherry Franke, were represented by William S. Shepherd Esq of W1lham S,

Shepherd & Associates, P.C., located in Houston, Texas.

-Resp0ndents Nutmcg Securities, Ltd. (‘Nutmeg’) and Matthew K Rochlin (“Rochhn”) were
represented by Dan R. Waller and Beth Ann’ Blackwood of Secore & Waller, L.L.P, located in

Dallas, Texas.



' ;__Nutmeg and Roehlm 5 Answer and Umforrn Submlssron Agreement were filed on or about June
8 1998..: o c '

Hearing" Information '
Pre-heanng conferences were held on:

o -September 29 1998 for one (1) heanng session wrth three arbrtratorS°

. -January 20, 1999 for one (1) pre-hearmg session with one arbitrator;
-February 17, 1999 for one (1) pre—hearmg session with ¢ne arbitrator; and
-April 21 1999 for one (1) heanng sessxon w1th three arb1trators.

' V‘Case Summaﬂ: j |

Clatmants_brought thls action '_allegmg that Nutmeg 1ssued a research report wluch contamed'

t "‘nrr__chmen ‘breach of 15‘1ducrar},r duty, DTPA and'i s
: RICO ¢laims against Nutrneg, Rochlin; and the other Respondents '

Nutmeg and Rochlm denied the a]legatlons ade by Clalrnants allegmg that the report was true
“and accurate, and that Cla.lmants did- not rely on Nutrneg s research report in purehasmg shares in
: Skolmks Ine ‘ :

: Re ef Reguested

Respondents Nutmeg and Rochhn requested that the clarms asserted agalnst them be d1srmssed
in the1r ent1rety

 Other Issues Considered and Decided

C_lairnants w_ithdrew‘without prejudiee their claims against Respondent Stewart Masterson on
October 16, 1998. Clairhants withdrew with prejudice their claims against Respondents Hagar



Award

After consnienng the agreement of the partres pursuant to the medratlon before Maxel B. |
Srlverberg, the undersrgned arbitrators have decrded in full and final resolutlon of these issues
": 'submttted for detennmatton as follows . - : 7 e

1 _ That the parttes perforrn the settlement agreement entered 1nto between ‘
‘ them pursuant to the medtatlon held before Maxel B. Sllverberg, o

'2. - That- the undersigned arbltrator hereby order the expungement of thls.‘
SR arbltratton case from the ‘Central Registration Depository (“CRD”) of the
. ,. . National Association of Securities Dealers, Inc. for the record of Matthew-K.
P Rochlin (CRD number 1629493) and Nutmeg Securities, Ltd (CRD number
o 18975)

' ‘;'__That each party shall pay 1ts own costs and attomeys fees

"Ihat tlns case be drsrmssed w1th prejudlce as'to Nutmeg Secunttes, Ltd and-'
Matthew K Rochlm and “ S e :

That w;th the exceptron of forum fees add:essed below all clauns and relief.
equests ‘not. specﬁcally awarded are hereby demed in- thelr entrrety and-;
: _dlsmlssed W1th pre]udlce SRR - : : X SR

~ 'FORUMFEES
Forum fees are calc'nleted at the rate of $-t 000 pér hearing session and at the rate of $300 for

-each pre-hearing session with a single arbitrator. There were two (2) hearing sessions with three

.. arbitrators x $1,000 plus there were two (2) pre-hearing sessions with a single arbitrator x $300 =
$2,600 in forum fees. Pursuant to Rule 10332(c) of the Code of Arbltratlon Procedure (the

“Code™), a hearing sessions is any meeting between the parties and the arbitrator(s), including a
) pre-heanng conference with an arbitrator, which lasts four (4) hours or less.

Pursuant to Rule 10332(0) of the Code, the NASD Regulatlon, Inc. shall retain the non-
refundable filing fee in the amount of $250 and the hearing session deposit in the amount of
$1,000 previously paid to the NASD Regulation, Inc. by the Claimants, By agreement of the
parties, Claimants Barbara Arthur, Larry Dorr, Keck Kimbell, Waldo Schroeder, Sandi
‘Schroeder, Roger Williams, Lani Williams, Garland C. Campbell, Jr., Marilyn Campbell, Paul S,



Respondents 'Nutmeg Seountles Inc and Matthew Rochhn 'are Jomtly and severa.lly llable for
- ,and shall ; pay to the NASD Regulatlon Inc $1 300 in forum fee ;

OTHER COSTS

a Pursuant to Rule 10333 of the Code Respondent Nutmeg Securmes Inc has pard to the NASD -
' Regulatlon Inc. the $2,500 member surcharge and $200 in pre-hearing processing fees '
previously invoiced. Respondent Texas Capltal Secunnes, Inc. has paid to the NASD
Regulation, Inc. the $2 500 member surcharge and $200 in pre heanng processing fees
previously invoiced. Furthermore Re3pondent Nulmeg Securities, Inc. shall pay to the NASD

Reg'ulatlon, Inc. the sum of $400 i in add1t10na1 pre hea.nng processmg fees and $4, 500 in heanng .
processmg fees prevrously 1nvo1ced ‘

DA'T‘E;‘_'

B{TRATORS:

e _Glen AllenEnéle Esq 0 T

" James M. Alexander - =
' Industry Arbltrator Panehst
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Spongberg, Fntz Franke and Sherry Franke are Jomtly and severally liable for and shall’ pay to i
. the NASD Regulatlon Inc the sum of $300 in additional forum fees. Also by agreement C
. Respondents Nutmeg Secuntles Inc and Matthew Rochlin are jointly and severally 11ab1e for

‘and shall pay to the NASD Regulanon Inc $1,3001i m forum fees. o

OTHER COSTS

Pursuant to Rule 10333 of the Code, Respondent Nutmeg Securities, Inc has paid to the NASD
Regulatmn, Inc. the '$2,500 member surcharge and $200 in pre-hearing processmg fees

previously invoiced. Respondent Texas Capital Securities, Inc. has paid to the NASD
‘Regulation, Inc. the $2, 500 member surcharge and $200 in pre-hearing processmg fees .

- previously- 1nv01ced Furthermore ‘Respondent Nutmeg Securities, Inc. shall pay to the NASD -
‘Regulation, Inc. the sum of $400 in additional pre-hearing processing fees and $4,500 in hearing -
processing fees previously invoiced. -

ARBITRATORS: o DATE: -

- Glen Allen Engle Esq
Pubhc Arbltrator Chair

. “Henry Barracano S .
~- Publs Arb'trator Panelist- -

James M. Alexander - 'F _
Industry Arbltrator Panehst a
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the NASD Regulation, Inc. the sum of $300 in additional forum fees. Also by agreement,

Respondexts, Nutmeg Securities, Inc. and Matthew Rochlin are jointly and severally liable for
and shall pay to the NASD Regulation, Ine. 51 ,300 in forum fees. - -

< -is Dona Lovis, Wiliam C. Rocha, Dana L. Rocha, Martn E. Songbere, g, AlisonL.
- Spongberg, Fritz Franke and Sherry Franke sye jointly and severally liable for and shall pay to-

OTHER COSTS

Pursnant to Rule 10333 of the Code, Respondent Nutmeg Securities, Inc. has paid to the NASD.
Regulation, Inc. the $2,500 member surcharge and $200 in pre-hearing processing fees -

. previously invoiced. Respondent Texas Capital Scourities, Inc. has paid to the NASD .
Regulation, Inc. the $2,500 member surcharge and $200 in pre-hearing processing fees
previously invoiced. Furthermore, Respondent Nutmneg Securitieg, In¢, shall pay to the NASD
Regulation, Inc. the sum of $400 in additional pre-hearing processing fees and 54,500 in hesting
processing fees previously invoiced. : ‘ :

ARBITRATORS: ' " DATE:

Glen Allen Engle, Esq.
‘Public Arbitrator, Chair

Henty R Barracano | |
- Public Asbitrator, Panclist SR D S
T2 AR | X 25,1929
esM.Alexan(et o Q '
ustry Arbitrator, Panelist
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