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CI..AI.MA.NT 1 Di:f:iS10N IN IHE .M.ATThH OF 
I .\i4flrn4Ai ION Bi-;iT.vtE\ T O M .A 

V . PERKINS .^\nOLDE DISCOLfNT 
CORPOR.-\llON .JLNDTHOMA.S 

OLOf. D-.scomt Cuqjontior. Tnoirias Edw-ani i EOWARO COCO .AND ROES i I lIRf)f ( JH 
Cî ^o and RiKTS I ihiouL-h 100, inclu^sivc i '/«). INCLUSIVE 

RF.SP(3NUtNTS 

I he u:ide[s;i^-.ed ,\rbi!raiiir>, havjr.j: read and considered ihe Cfa-.m suDinmcd ii\ (.'laiT.ani Tern A Pcrkir: 
:"C:t'.imani"i on Dtfccm'.vr 21, i90S, and the .-Xttswer iil'Rcsponder.t.^. nii\-.nji ;ons!U.Tcd -ill :cst'.mon> fir.c:: 
on .AcBUii IS. M? and 2". ]W^. at Sacramento. Cahforaia. jml Januar» 4. 5 and h. Zfyyj at San FTar.c;bJ:j 
Calitonii,i, lasting ! 6 heanng scs.-inn.s. and. having JMSiJered all pjpcrs •>ubmilk-d r ih:s mj.-ier herein 
render the fnllowmg Uecisiun pursuant U) Ru'ie 12 29tu)of the Riilcb ofthe Pacific Lxchar.gE* 

RHPRESENTATIO.N: or P.\R TIES 

Ot riamiun:. Jeffrey M Jones. Esq , 
Lav Officd o/'JajTert M. Jones. P C Siitiramento. CA 

Of Rcspmdenis: Timolhy N. Will. Esq. 
Albifrt A Will. LLP - Torrt:nct\ CA 

SI;MMARVQ^CASE 

Claimant had a margin account ("the .Account") uith Respondent OI.DE Discount Corporanon ("Respondent 
OLDH"). and Respondent Thomas Coco ("Respondent Coco")' w^s his broker from Ociobei 1996 to C^tober 
1997. The Account was opened with a total of $515,000.00, and for the following twelve months, trades 
were made in the areas of computer hardware, software and peripherals, telecommunications and gaming 
among otheis. During its I ifetime the Account suffered a net loss of S128,000.00. Claimant asserts thai the 
trades conducted in his account were too risky, and speculative given his sophistication level in securities 
investing. Respondents claim that Oaimant appros-ed the investment strategy they followed and understood 
Its inherent nsks. 

r OLDE: niieouni Oirporahon jnd Thomu Coco are somefime cdDfeniv'v refermt ta lenein » 'Retpondencs " 

file:///i4flrn4Ai


Per*:;'.!, v Ol.UG Dii^tount et al. 
PCX Case M.98-S032 
PaL'c : 

ISSUES FOR RESOLL'TION 

A »Vr!..MMAN-T. 

Ci^"nan; jileges inat Respr'Tiijcnt •'.'o;;o h-cjchrd ^IN tld'jci:ir> uury m h<> ^-dntjhni! nt Clamiunt's. jL'..'iUtn! 
»y-

! e\ct:±&iver. rrud::)g andcnumin^ 'he jccnun'.i.i ii-.rrur.c!- i:i'̂ L^ itmcs >i< UHL- >cijTi. 
2 avoiding coniplifmcs review 'jy changing the ;ri::!.il= rit'.hi: rciipo^.s:bie Hrokcr jn ^ !a;r.uyi •. i.pi-'ini 

iiiTCi'MTii docummiaiion anc. 
"' no:.'"rtr.';'.M:i>! Responrf^n; OLPI- 4 O'AT an;:I\piA .isri hn-A "o T*:;ii Ji-c iC-.-.ri'.its p;:r iiiicc 

L .'ainianl iil'.ejieb that Pcspnnder.i OLDE nrcachc-.l :is iid-.ic.aty du'\ A-.en •.: 
4 n^ade Respondent Cocn a branch manager knowinii tha! nc :liJ ".ot have li'.c rci-uis-rf ':ccnM:*,i.'. J:J.! 
^ t'sik'i! to adequately sii'vr^'isc Respondem Coco in his !'.u.'.d[ir.g ol ('ln<na:>t's ai'L-i>-..;:* 

B nV RESPONDENTS. 

2 knew and understoi.<d 
Respondent Cocn. 

y approved uf cwry pur(;h3se and -^le made in his accoum. and 
4. knew he could clu&e his OLDF. account and ce: ou: at an> lime. 

RELIEF REOLESTED 

BY CLAIMANT. 

Claimant requests an award of S592,7S3.00 broicirn tUî Ti as fnllou-s 
1. S12R,119 m net out-of-pocket loss; 
2 interest at 1% orS60,617.00-, 
3 damages from the benefit of the bargain ai 595,644.00: 
4. prejudgment interest on the benefit ofthe bargain damages uf S2~,S51 OU, 
5. disgorgement of "ill.gotten gains" (for chuming allegahon) of S30,!i52 00; and 
fi. puninve damages in the amount of S2S0,0(X).00. 

BV RESPONDENTS: 

Respondents request t.hal Claimant's claims he denied in their entirety and that Respondent I'uco's CRD 
record be expunged. Respondents further request that if the decision is made n Claimant's favor, '.hui 
Claimant's damages be limited to only SIO.000.00 lo S?1.000.0U, nhich represents Gaimam's 1' lo ] ' 
months' loss. 



IVrkini V. OI.DE Discount fi al. 
PCX Case a- **8>Sn32 
P3L'C .' 

DEflSlON 

Tr.e irbin-aiion pane- afttr ^lonsiderrnga'sl CiiJcnccan^i lesiim-jny pic-icnicd 'ind '.he lolloping rui: oh.jl'its 
A-tie atimined inio evidence exceat Clam'aiit s '*45i 

O N ; HE CLAIM-

Rl•^pondcnI Coco treated C !amian;"s accoi^nt like a trilling accu.!"-.! "-arhcr ihan tbr-ott—ii tht :n\cs[mcn'. 
-..it'ieciiirs irjinal.'y \-oi\;ei;by Claimant. Rcspindcm Cocii jcriwly .̂e: ro(t;::i.i:nP(dsiin.-c!!fj:K\* ';* ' / M > r •, 
cnmpliivice ctL-piirr.TRni '*'ner. he manipulated ttu: upeninu ucL-ouni JoLiimenisnon ny placing an ui.i-.ccnscd 
r^rokcr iT> Gibncyi m churgc of Claimant's atconn:, '.hcrcl'> violating Ol.UF's poricics ur:d The N.-XSP ;-JICS 
rtcspiindcni Coco a.'.sn aLiowcd mappropraie access ui I't^ll i- pTT\ate iniumiutiiiri :o t̂  l:i:niani in ii:ircKasi: 
.if'."On. Respondent OLDE breachwi its duty lo ClaimEn; -AIKH it ^ninnMcd Rcsponiieni (.\>;!i lo :hc iv'^-irmn 
i\\ branch manager wnea he Ji ' l not mcc: ihe lc<ja< rciimreireriVi anil rr-cn tai'ed to 11171?: •lac ^:jni j n J hi-
UijMons j s a iirok^r and brurc-h nianagcr 

On !lie other hand. Claimant participated in the use ofihc private :nI'orrr.aijon rcgardt.iiz f'f Jll. p.il;% s.-u-w 
arid uiHlersrood the ns'i;^ of ^he trading occumng in his .iccoiini, aini-'sri -Aiihc-cn- trade mude in n:^ j*:.:-.v.:r.i 
:riJ knew he could c!o.se h n Ui-xoum at 3n> time. 

1 Claimant is awarded {515.000.00)^ ajiBTrs: RcsTJor.tlcnis. iyin:l> and •.evcriiiy. whicl; rrprrvjr-.s ''in: 
aiTiOuni C!aiTr.ant stKTed was hts "loss l in i i" 

2 Respondem OLDE &h.il! reimburse Claimant's fihng fee of f20U.OO and CLatmant's initial iiciinni; 
session deposit of S750.00. 

} Respondent OLDE shall reimburse Claimani for '.he legs! fees he is obligated to pay his counsel m 
accordance with their fee agreement and reimbur^ the cost of expert 'Aime^ses limited m lolal uf those 
similar expenses and costs paid by OLDE in its defense. 

J. Respondent is assessed and shall pay to the Paciiic Exchange forum fees tor fiflcen (151 hearing scs.siond 

and two \2) pre-heanng conferences in the total umouni of Si 1,850 ' 

^ Puisuanl ID PSERule l-29:h), ninnct.-ir>-awards shall txpaid wiihin thi;Tvi3i)id3ytc!rreceipiunlen jr.KxianTo vacate tva 
been Hied wiihacouRoft-'ompeienijunidiciion Ifihcauard isnoipaid v îthm !hirT>-(30idays. o n f ihe juard 14 the siitjeci a: 
a r.oi>Dn ID vuaic which is denied, interest shall iccnie ai the legal r a t from ihc cae ol ihe award 

3 Fonjin Vets arc luxessed ai the rate off 750 per hnnng icssii.'xi Ttie prc-hcjrifiK ciinfercricH he!a on lu'.y 21. :*}0*} and 
.^iigiu: 12, 1999 arcBSKued jtihcruieofSJOOptrpre heanng nnrerence 
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