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NASD Regulation, Inc

In the Matter of the Arbitrarion Betwaen

Ferris, Baker Watts, Inc.
V. : Case No. 99-00029

Mayer Kanter
Hearing Location: Washington, D.C.

Claimant Ferris, Baker Watts, Inc. ("Claimant™) was represented by William A. Healy, Esq. of
the law firm of Silbiger and Coleman Westmuhster, Maryland.

Respondent Mayer Kanter ("Respondent”) represented himself on the pleadings but did not

CASEINFO TIN‘_ |

' Statement of Claim filed om: Dm;mzs 908 Siatarac o7 Ol
‘Claimant’s Uniform Submission Agreement executed by TMOdOte W. Urban Ex‘mutwe Vice Tergm S
- President of Ferxis, Baker Watts on December 24, 1998 ‘ il 0 Pl g, Bl

Statement of Answer filed by Respondent on: February 26, 1999
Respondent signed his Uniform Submission Agreement on February 26, 1999.

CASE SUMMARY

Claimant alleged that Respondent received a maiatenance call in the amount of $680,000 and
that Respondent failed to satisfy this maintenance call. Claimant made a formal demand to
Respondent to comply with his contractual obligations and make payment on the outstanding
debit balance. Claimant alleged that to date Respondent has refused Claimant’ s munerous

requests for payoent.

Unless specifically admitted in its Answer, Respondent demied all allegations of wrongdoing
alleged by Claimant in its Statement of Claim and specifically maintajned the following
defense: Claimant failed to liquidate Respondent’s position tn Youth Services International,
Inc. in a timely fashion thereby causing the losses sustaimed by Respondent. Claimant failed
to properly maintain, supervise and monitor Respondent’ s account and that this resulted in

Respondent’ s Joss.
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RELIEY REQUESTED

At the hearing, Claimant requested compensatory damages in the amount of $457,900.58,
interest at the prevailing margin rates until paid, plus costs and attorney’ s fess in the amount
of $21,489.33.

Respondent requested that Claimant’ s claim be dismissed and that it be held liable to
Respondent for negligent supervision in an amount equal to any damages claimed by
Claimant.

OTHER ISSUES CONSIDERED AND DECIDED

Upon review of the file and the representations made by Claimant, the undersigned
arbitrators (" Panel~) determined that: Respondent was served with the Statement of Claim,
answered the claim, filed a Unifotin Submission Agreement and received due notice of the
bearing. Notwithstanding Respondent’ s failure to appear, pursuant to Ruies 10301 and
10318 of the NASD Code of Arbitration Procedure, Respondent is bound by the Papel’ s
rulings and determinations in this matter.
":=“ 1 asrzgh_'\z :’"‘
Claimant’ s mquest foria default Judgment was denied, this matter was decided okl thewgerits: izt 15T

Py T c;n“m 23,1998

i e that thq AMm this, matter may be executeschan.'-
counterpart coples orltl;mt a) handwnttm, s;g:ed Award may be entered, gy

AWARD

After considering the pleadings, the testimony and evidence presented at the hearing, the
Panel has decided in full and final resolution of the issues submitted for determination as
follows:

1. That Respondent Mayer Kanter is liable to Claimant and shall pay to Claimant the
sum of $457,900.58; plus imterest a the rate of 9% simple interest per anoum
from the date on the Award until the date the Award is paid.

2. That Respondent Mayer Kagter is liable to Claimant and shall pay to Claimant
Attorney’s Fees in the amount of $21,489.33.

3, That other ¢osts and fees are resolved as indicated below.

4, That any claim for relief not specifically addressed herein is denied in its entirety.




CacRIRT L

L]
FEB-@1-80 23:58 FRDM-: 1D PAGE

Arbitration No. 95-00029
Award Page 3

EEES

Pursuant to the Code, the following fecs are assessed:

Filing Fees
NASD Reguiation, Inc. will retain or collect the non-refundable filing fees for each claim:
Initial claim filing fee = $ 500

Member Fees

Member fees are assessed to each member firm that is a party in these proceedings or to the
member firm that employed the associated person at the time of the events giving rise to the
dispute. In this matter, the member fitm is the Claimant.

Member surcharge = $1,500

Pre-hearing process fee = $ 600

Hearing process fee = $2,500
MM

Adjournment requested. during these proceedmgs W.J. Hindman, who later mchod a

i Ai'q“d‘? 1 ug 1? 1,4 e R .
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seu]ament with Clalmant e o

The Panel assesses forum fees for each hearing session conducted. A heari sessionisany :

meeting between the parties and the arbitrator(s), including a pre-hearing conference with

the arbitrator(s), that lasts fovr (4) hours or less. Fees associated with these proceedmgs are:

1 Pre-hearing session with Panel (1 x $750.00) =$ 750.00
Pre-hearing conference: Date: 8/18/99 1 session
1 Pre-hearing session with ope arbitrator (1 x $300) =$ 300.00
Pre-hearing conference: Date  11/10/99 1 session
Hearing sessions 3 x $ 750.00 = § 2,250.00
Hearing Dates: Date 3/7/00 1 session

Date 3/27/00 2 sessians
Total Forum Fees = § 3,300.00

The Panel has assessed the forum fees of $3,300.00 to Resporkient Mayer Kanter.
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Filing Fee = $ 500.00
Member Fees = $1,500.00
Pre Hearlng Processing Fees = $ 600.00
Hearing Processing Fees = $2,500.00
Less pavments = $5.850.00
Refund to Clairaant = § 750.00
Respondept Kanter is assessed the following fee(s):
Forum Fees = $ 3,300.00
Total Fees = $ 3,300.00
Less payments =3 000 R
_Balanoe DmsNASD Regulanon, Inc. = $ 3.300.00 R PR

All balanccs are: chm and payable 10- NASD chulatlon,
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C i jtrators’ Si
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Bruce Sanders, Chairperson Signa

- Public Arbitrator

Nickey D. Turner, Panelist Signature Date
Public Arbitrator

Nen-Public Atbitrator .~ - . | I e

- KODO
Date Award Served by NASD Reguiation, Inc.
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Co i rbi rs’ Sisnatures

Bruce Sapders, Chairperson Signature Date
Public Arbitrator
Nickey D. Tuner, Panelist Signature Date
Public Arbitrator

%&g Owen, Panehst

Noa-Piiblic Azrbitrator

St B 2000

Date Award Served by NASD Regulation, Inc
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Concurring Arbitrators’ Sicnatures

Signature Date

),

Signature Date

Public Arbitrator

L .Mary Ann Owen, Pancllst f
- . Non-Public Arbitrator

5, 2
Date Award Served by NASD Repulation, Inc.



