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Award
NASD Regulation, Inc.

In the Matter of the Arbitration Between:
Claimants
William E. and Isabel D. Austin
Vs. 99-00120

Respondent

Olde Discount Corporation

REPRESENTATION OF PARTIES

Claimants, William E. and Isabel D. Austin, hereinafter referred to as "Claimants": James E.
Prendergast, Esq., Davis Bennett Barr & Spiess, Wayne, Pennsylvania

Respondent Olde Discount Corporation, hereinafter referred to as "Respondent”: Donald Wray,
Esq. and Kurt W. Lofgren, Esq., Olde Discount Corporation, Detroit, Michigan

CASE INFORMATION

Statement of Claim filed on or about: January 11, 1999

Claimants signed the Uniform Submission Agreement: January 7, 1999
Statement of Answer filed by Respondent on or about: April 15, 1999
Respondent signed the Uniform Submission Agreement: April 3, 1999

CASE SUMMARY

Claimants asserted the following causes of action: misrepresentations and omissions of material
facts, unsuitable transactions and negligence, The allegations relate to the sale of REMICS in
1993 which had a maturity date of 2018, to investors aged 68 at the time of purchase and who
had only authorized short term bonds.

Unless specifically admitted in its Answer, Respondent denied the allegations made in the
Statement of Claim.
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RELIEF REQUESTED

Claimants requested:
Compensatory Damages $30,000.00

Respondent requested the Statement of Claim be dismissed in its entirety.
OTHER ISSUES CONSIDERED AND DECIDED

The parties have agreed that the Award in this matter may be executed in counterpart copies or
that a handwritten, signed Award may be entered.

The Arbitrator considered Respondent’s Motion for Directed Verdict on the Issue of
Overcharging and Claimants’ Response thereto and denied the Motion.

AWARD
After considering the pleadings, the testimony and evidence presented at the hearing, the

Arbitrator decided in full and final resolution of the issues submitted for determination as
follows:

1. That the Statement of Claim is denied; and
2. That each party shall bear its own costs and expenses with the exception of forum fees
as specified below; and
3. That any and all relief not specifically addressed herein is denied.
FEES

Pursuant to the Code of Arbitration Procedure, the following fees are assessed:

Filing Fees
NASD Regulation, Inc. will retain or collect the non-refundable filing fees for each claim:

Initial claim filing fee = $100.00

Member Fees

Member fees are assessed to each member firm that is a party in these proceedings or to the
member firm that employed the associated persons at the time of the events giving rise to the
dispute. In this matter, the member firm is a party.

Member surcharge = $600.00
Pre-hearing process fee = $600.00
Hearing process fee = $1,000.00
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Forum Fees and Assessments

The Arbitrator assesses forum fees for each hearing session conducted. A hearing session is any
meeting between the parties and the arbitrator, including a pre-hearing conference with the
arbitrator, that lasts four (4) hours or less. Fees associated with these proceedings are:

1 Pre-hearing session with a single arbitrator x $300.00 =$300.00
Pre-hearing conference; June 3, 1999 1 session
2 Hearing sessions with Arbitrator x $300.00 = $600.00
Hearing conference: September 16, 1999 2 sessions
Total Forum Fees = $900.00

1. The Arbitrator assessed $450.00 of the forum fees to Claimanis.
2. The Arbitrator assessed $450.00 of the forum fees to Respondent.

Fee Summary

1. Claimants be and hereby are solely liable for:
Initial Filing Fee = $100.00
Forum Fees = $450.00
Total Fees = $550.00
Less payments = $420.00
Balance Due NASD Regulation, Inc. = $130.00

2. Respondent be and hereby is solely liable for:
Member Fees = $2,200.00
Forum Fees = $450.00
Total Fees = $2,650.00
Less payments = $2,200.00
Balance Due NASD Regulation, Inc. = $450.00

All balances are due to NASD Regulation, Inc. and are payable within 30 days of the
service date of this Award.
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Arbitrator’s Signature

Rafael A. Pgtrata-Doria, Jr., Esq.
Public Arpitrator, Presiding Chair

Qotebas 12,1999

Date of Service (For'NASD office use only)

SOkt %

Signature Date




