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- Tﬁ the Matter of the Arbitration Between

Name of Claimant

Eric Rothchild, M.D.
Case No. 99-04200
Names of Respondents Hearing Site: Boca Raton, Florida

Noble International Investments, Inc.
Noble Investment Co. of Palm Beach
Williasmn Baumner

REPRESENTATION OF PARTIES

For Eric Rothchild, M.D. ("Rothchild"), hereinafter referred to as "Claimant”: Lloyd R.
Schwed, Esq., Kubicki Draper, West Palm Beach, Florida.

For Noble International Investments, Inc. ("NII"), Noble Investment Co. of Palm Beach
("NIC"), and William Baumner ("Baumner"), hereinafter collectively referred to as
"Respondents": Wayne H. Schwartz, Esq., Atlas Pearlman, P.A., Fort Lauderdale, Florida.

CASE INFORMATION

Statement of Claim filed on or about: September 13, 1999.

Claimant signed the Uniform Submission Agreement: August 13, 1999,

Statement of Answer filed by Respondents on or about: February 1, 2000.

Respondents NII and NIC signed the Uniform Submission Agreement: February 1, 2000.
Respondent Baumner signed the Uniform Submission Agreement: February 1, 2000.

CASE SUMMARY

Claimant asserted the following: 1) Respondents made unauthorized transactions in
Claimant’s account; 2) Respondents’ actions constituted common law fraud; 3) Respondents
breached their fiduciary duty to Claimant; 4) Respondents’ actions were grossly negligent; 5)
Respondents NIC and NII negligently supervised Respondent Baumner; and 6) Respondents
churned Claimant’s account. The causes of action relate to the purchase and sale of various
securities in Claimant’s account.

Unless specifically admitted in their Answer, Respondents denied the allegations made in the
Statement of Claim and asserted various defenses.

RELIEF RE STED

Claimant requested unspecified compensatory damages, punitive damages in excess of
$500,000.00, attorney’s fees, costs of this proceeding and such other and further relief as is
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deemed just.

Respondents requested that all claims be dismissed in their entirety, that Respondents be
awarded costs, and such other and further relief as is deemed just. In addition, Respondent
Baumner requested that all references to this matter be expunged from his NASD Central
Registration Depository ("CRD") record.

OTHER ISS CONSIDERED AND DECIDED

On or about September 21, 2000, Claimant informed NASD Dispute Resolution, Inc. that all
claims against Respondents were dismissed, with prejudice.

Thereafter, on or about October 13, 2000, a Settlement Agreement and Release together with
a Proposed Stipulated Award were filed with NASD Dispute Resolution, Inc. The proposed
Stipulated Award requested that the CRD record of Respondent Baumner maintained by the
NASD be expunged.

The parties agreed that the Stipulated Award in this matter may be executed in counterpart
copies. - '

AWARD

After considering the pleadings, the Settlement Agreement and Release and the Proposed
Stipulated Award, the undersigned arbitrators (the "Panel™) have decided in full and final
resolution of the issues submitted for determination as follows:

The Panel recommends the expungement of all references to the above captioned arbitration
from Respondent Baumner’s registration records maintained by the NASD CRD, with the
understanding that pursuant to NASD Notices to Members 99-09 and 99-54, Respondent
Baumner musi obtain confirmation from a court of competent jurisdiction before the CRD
will execute the expungement directive.

FEES

Pursuant to the NASD Code of Arbitration Procedure (the "Code"), the following fees are
assessed:

Filing Fees
NASD Dispute Resolution, Inc. will retain or collect the non-refundable filing fees for each
¢laim:

Initial claim filing fee = $ 375.00

Member Fees
Member fees are assessed to each member firm that is a party in these proceedings or to the
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member firms that employed the associated person at the time of the event giving rise to the
dispute. In this matter, the member firm is a party.

Member surcharge = $2,000.00
Pre-hearing process fee = § 600.00
Hearing process fee = $3,500.00

Adjournment Fees
No adjournments were requested during these proceedings.

Forum Fees and Assessments
The Panel has the authority to assess forum fees for each hearing session conducted. A
hearing session is any meeting between the parties and the arbitrators, including a pre-

hearing conference with the arbitrators, that lasts four (4) hours or less. Fees associated with
these proceedings are:

One (1) Pre-hearing session with the Panel x 1,200.00 =

$1,200.00
Pre-hearing conference: June 19, 2000 1 session
Total Forum Fees =$1,200.00

The Panel has assessed $600.00 of the forum fees to Claimant.

The Panel has assessed $600.00 of the forum fees jointly and severally to Respondents NII,
NIC and Baumner.

Administrative Costs
Administrative costs are expenses incurred due 1o a request by a party for special services
including, but not limited to, additional copies of arbitrator awards beyond those provided
without charge, copies of audio transcripts, retrieval of documents from archives,
interpreters, and security.

No adminisirative costs were incurred during these proceedings.
Fee Summar

Claimant be and hercby is solely liable for:

Initia! Filing Fee ' = § 375.00
Forum Fees = § 600.00
Total Fees = § 975.00
Less payments = $ 975.00

Balance Due NASD Dispute Resolution, Inc. =% 0.00
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Respondent NII be and hereby is solely liable for:

Member Fees = $6,100.00
Total Fees = $6,100.00
Less payments = $6,100.00
Balance Due NASD Dispute Resolution, Inc. =$ 000
Respondents NII, NIC and Baumner be and hereby are jointly and severally liable for:
Forum Fees = § 600.00
Total Fees = $ 600.00
Less Payments = § 600.00
Balance Due NASD Dispute Resolution, Inc. =% 000

ARBITRATION PANEL

Michael A. Levin, Esq. -
Gary Arnold Feder, Esq. -
Robert A. Sauerberg -

oncurring Arbitrators’ Signatures

/sf
Michael A. Levin, Esq.
Public Arbitrator, Presiding Chair

/sf
Gary Arnold Feder, Esg.
Public Arbitrator

/s/
Robert A. Sauerberg
Non-Public Arbitrator

Public Arbitrator, Presiding Chair
Public, Arbitrator
Non-Public Arbitrator

Signature Date

Signature Date

Signature Date
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March 14, 2002
Date of Service ({For NASD-Dispute Resolution office use only)
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Fespondent NI.- be and hereby is solely liable for:

Membecs Fees = $6,100.00
Total Fees = $6,100.00
Less pa; ments = $6,100.00
Balance Due NASD Dispute Resolution, Inc. =% 0.00 —

Kespondents IN1I, NIC and Baurnner be and hereby are jointly and severally liable for:
Forum lees = § 600.00
Towal Fees * = % 600.00
Less Payments = § 600.00
Balance Due NASD Dispute Resolution, Inc. =% 000

ARBITRATION PANFE]L,

Michael A. Levin, Esq. . Public Arbitrator, Presiding Chair

Gary Amold Feler, Esq. - Public, Arbitrator

Riabert A. Sauerberg - Non-Public Arbitrator

- . ]
Concurring AT litraters' Signaty ré
s

Mi Signarure Date
Public Arbitrato:, Presiding Chair

s Ll 3-7-0)
S < (s ~ 7
chael A. U:vn,E'- .

655 Arnoid Feier, Esq. Signature Date
Public Arbitrato”

Robert A. Sauerderg Sianatore Date
Non-Public Arbitrator
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Respondent NI{ be and hereby is solely fisble for:

Membe - Fees = $5,100.60
Towl Brics = 36,100.00
Liess paments = $6,100.00
Balance Due NASD Dispute Resolution, Inc. =3 000

Respondents NI, NIC and Baumner be and herehy are joiruly and severally lishle for:
Forug “ees = § 500.00
Tata) Fues = § 600.00
Less Manenis =% &00.00
Balance Due NASD Dispute Resolution, Inc, =% 000

ARBITRATION PANEL

Michael A. Levin, Esq. - Public Arbitrator, Presiding Chair

Crary Amold Feder, Esq, - Public, Arbitrator

Robert A. Smuerherg - Nen~Public Arbitraror

Conturring Sxbitraters” Signetores

Robert A. Sauetbarg Signature Date
Mon=Public Artdtrator
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Respondent NI be end hereby is solely liable for:

Member Fees = 56,100.00
Totral Fzes = $6,100,00
Less payments = $6,100.00
Balance Due NASD Dispute Resoluiion, Inc. =3 0.00

iRespondents NI, NIC and Baumner be and hereby are jointly aud severally liable for:

Forum “ces =% 600.00
Total Fias = % 600.00
Less Pasments =} 600.00
Balance Due NASD Dispuie Resolution, Inc. =% 0.00
ARBITRATION PANEL
Michael A. Leva, Esg, - Public Arbitrator, Presiding Chair
Cary Amoid Feder, E5q. - Public, Arbitraior
Hobert A. Saueiberg - Siwm-Public Arbitraior
£af
Concurring Acbitrators’ Signatures
Miichacl A, Levm, Esq. Signanwe Date
Public Arbitrator, Presiding Chair
Gary Arnold Fedler, Esg, Signature Date
Public Arbitrato-
ﬂ < WM 3-£-02
Robert A. Sanererg Signare Date

N w-Public Arbirator




