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CASE INFORMATION
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St. Petersburg, Florida
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Winter Park, Florida
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Altamome Springs, Florida
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In Pro Per
Winter Park, Florida
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Park City, Utah

Statement of Claim Tiled: September 1, 1999

Claimants Gene and Put Aloi's Uniform Submission Agreement signed: November 4. 1999

Joint Statement of Answer filed by Respondents Allen Douglas Securities. Inc.. Stephen D.
Pizzuti, and Larry S. Kase: January 11. 2000

Respondent Allen Dougla» Securities. h^.'> Uniform Submission Agreement sigreci January
IK 2000
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Respondent Stephen D. Pizzuti's Uniform Submission Agreement signed: January 11, 2000

Respondent Larry S. Kase's Uniform Submission Agreement signed: January 11, 2000

CASE SUMMARY

Claimants alleged unauthorized trading, negligence, churning, excessive trading, failure to
supervise, breach of fiduciary duty, fraudulent mismanagement, breach of contract, and civil
theft.

Respondents Allen Douglas Securities, Inc., Stephen D. Pizzuti. and Larry S. Kase denied the
allegations of wrongdoing set forth in the Claimants' Statement of Claim.

Respondent Andrew Melville did not file a Statement of Answer.

RELIEF REQUESTED

Claimants requested $188,655.00 in actual damages. Sl3&,000.00 in compensatory datriagesifbr. r. p.^c -c A Si
Mceiviltheft, $414,000.00 in treble damages, und 51.000,000.00 in punitive damages. AddMioba!ly$4 M.oOO on

l'^- Claimants requested lost profits, interest, and reimbursement of attorney's fees and arbitratioBt voi r 'cu k>?

Respondents Allen Douglas Securities. Inc., Stephen D. Pizzuti. and Larry S. Kase requested
dismissal of the Claimants' Statement of Claim in iis entirety, and sought reimbursement': of
attorney's fees and arbitration costs. Additionally. Respondent Larry S. Kase requested the
panel's permission to file a counterclaim, requested a hearing on the merits, expungement of his
CRD record, and dismissal with prejudice.

OTHER ISSUES CONSIDERED AND DECIDED

On April 12 2001, NASD Dispute Resolution, Inc. received notification from the Claimants that
the case settled.

Respondent Andrew Mclvilk did not file with the NASD Dispute Resolution, be. a properly
executed submission agreement but is required to submit 10 arbitration pursuant 10 the Code and
is bound by the determination of the Panel on all issues submitted.

The parties agreed that the Award in this matter may be executed in counterpart copies or that a
handwritten, signed Award may be entered.
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AWARD

After considering the pleadings, the Panel decided in full and final resolution of the issues
submitted for determination as follows:

1) Respondent Larry S. Kase is dismissed without prejudice.

2) Respondent Larry S. Kase's request to expunge his CRD record is denied.

3) Respondent Larry S. Kase's request to file a counterclaim is denied.

4) Respondent Larry S. Kase's request for a hearing on the merits is denied.

5) Respondent Larry S. Kase's request for dismissal with prejudice is denied.

6) The parties shall .bear their respective costs, including attorney's fees. i *&- ,^, 1

7)' All-otherrelief requested and not expressly.grantedJs denied: - :• - ; /

' - -- "-. ."'.' . - ;-•: .-- ;• ^V./ < '• - » : • : . • • • FEES 1 •. '" l'";); r-< :,_ ' ' -

Pursuant to the Code, the following fees are assessed:

Filing Fees
NASD Dispute Resolution. Inc. received or will collect the non-refundable filing fees foe each
claim as folJows:

Initial claim filing fee = S 500.00

Member Fees
Member fees are assessed to each member firm thai is either a party in the matter or an employer
of a respondent associated person at the time of the events which gave rise to the dispute, claim,
or controversy. Accordingly, the member firm Allen Douglas Securities. Inc. is a party and the
following fees are assessed:

Member Surcharge = $ 2,500.00
Pre-Hearing Process Fee = S 600.00
Hearing Process Fee , = S 4,500.0*)
Total Member Fees = $ 7,600.00
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Forum Fees and Assessments
The Panel assessed a forum fee for each pre-hearing conference or hearing session conducted. A
pre-hearing conference and hearing session is any meeting between the parties and the
Arbitrator/Panel. The following fees are assessed:

1 Pre-hearing conference session with a single arbitrator @ $ 450.00/session = $ 450.00
Pre-hearing conference: February 12,2001 I session

2 Pre-hearing conference sessions with the Panel @ S1,200.00/session = S 2.400.00
Pre-hearing conferences: July 26,2000 I session

August 4, 2000 I session

Total Forum Fees =$2,850.0*7"

1. The Panel assessed S 1,425.00 of the forum tees jointly and severally to Claimants Gene and
Pat Aloi.

2. The Panel assessed $ l,,425,pO of.the; .forum fees jointly and severally to Respondents Attend
Douglas Securities* Inc., Andrew Melville, Stephen D, Pizz^ti. and Larry S. Kase. f vugL.;

Fee Summary"

1. Claimants Gene and Pat Aloi are charged jointly and severally with the following fees arid
costs:

Initial Filing Fee = * $ " 500.00
Forum Fees =S 1.425.00
Total Fees =51,925.00
Less payments „ = $( UOO.CO)
Balance Due NASD Dispute Resolution, Inc. = $ 225.00

2. Respondent Allen Douglas Securities, Inc. is charged with the following tees and costs:
Member Fees = S 7,600.00
Less payments „ - S(7,600.00j
Balance Due NASD Dispute Resolution, Inc. = $ 0.00
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3. Respondents Allen Douglas Securities. Inc., Andrew Melville, Stephen D. Pizzuti, and Larry
S. Kase are charged jointly and severally with the following fees and costs:

Forum Fees =$ 1,425.00
Less Payments by Allen Douglas Securities. Inc. =$ (1,425.00)
Balance Due NASD Dispute Resolution, Inc. = $ 0.00

AH balances are payable to NASD Dispute Resolution, Inc. and are due upon the receipt of the
Award pursuant to Rule 10330(g) of the Code.
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Michael Steven Carona

Junes L. CoaneU

StnddwJo, CFP

AftBITtt ATIQyj PANEL

- Public Arbitrator, Presiding Chair

Non-Poblic Artiuauir

Signature Dtte

Jones L. Conocll
Public Artmnuor

DoiochyB.Saadcbein.CFP
Non-Public Aibttrator

Si§oaure Daw

Dace of Service
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Public Arbitrator. Presiding Chair

Public Arbitrator
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Michael Steven Corona
Chair, Public Arbitrator

Signature Date

James L. Connell
Public Arbitrator
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Non-Public Arbitrator
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