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NASD Dispute Resolution, Inc.

In the Maitter of the Arbitration Between:

Gene and Pat Aloi, Claimants v. Allen Douglas Securities, [nc.. Andrew Melville, Stephen D.
Pizzuti. and Larry S. Kase, Respondents

Case Number: 99-04424 Hearing Site: San Dhego. California

REPRESENTATION OF PARTIES

For Claimanls: Stephen A, Baker, Esq,
Allan & Shipp. P.A.
St. Petersburg, Florida

For Respondent Ailen Douglas Securities. Inc.: Stephen Douglas Pizzeill

Allen Douglas Securities. Inc.
Winter Park. Florida '

. For Respondent Andrew Melville: o . Andrew Melville oo i‘{c:a'p':;%ad:ni
: - in Pro Per
Altamonie Springs, Florida

For Respondent Stephen D. Pizzuzi: | o ‘ Stephen ). Pizzui- 1.
In Pro Per
Winter Park, Florida

For Respondent Larry S. Kase: Larry S. Kase
In Pro Per

Park City, Ctah

CASE INFORMATION

Statement of Claim filed: September 1. 1999
Claumznts Gene and Pat Aloi's Uniform Submission Agreemem signed: Novetuber 4. 1999

Jomn. Statement of Answer filed by Respondents Allen Douglas Sceurities, Inc.. Stephen D.
Pizzuti, and Larry S. Kase: Januvary 11. 2000

Respondent Allen Douglas Securities. liw.”s Uniform Submission Agreement sigred. Junuary
i1, 2000
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Respondent Stephen D. Pizzuti's Uniform Submission Agreement signed: January 11, 2000
Respondent Larry S. Kase's Uniform Submission Agreement signed: January 11, 2000

CASE SUMMARY

Claimants alleged unauthorized trading, negligence, churning. excessive trading, failure to

supervise, breach of fiduciary duty. fraudulent mismanagement. breach of contract. and civil
theft.

Respondents Allen Douglas Securities, Inc., Stephen D. Pizzuti, and Larry S. Kase denied the
allegations of wrongdoing set forth in the Claimants’ Statement of Claim.

Respondent Andrew Melville did not file a Statement of Answer.

RELIEF REQUESTED

Lo RIS

_ Claimants requested $188,655.00 in actuai damugés. 5'»1'38,000.00 in compensatory damiages:fus
sadren Madiviltheft, $414,000.00 in treblé damages. und $1.000,000.00 in punitive damages. - Addigionatlyi= -
Claimants requested lost profits. interest. and reimbursement of attorney’s fees and arbitrationt. <o

it e . T T

i 1* Respondents Allen Douglas Securities. Inc., Stephen D. Pizzuti. and Larry ‘5. Kase requested -

dismissal of the Cluimants’ Statement of Claim in its cntirely, and sought retmbursement. of
attorney’s fees and arbitration costs. Additionally. Respondent Larry S. Kase requested the
panel’s permission to file 1 counterclaim. requested a hearing on the merits. expungement of his
CRD record, and dismissal with prejudice.

OTHER ISSUES CONSIDERED AND DECIDED

On April 12 2001, NASD Dispute Resoiution. Inc. received notification from the Claimants that
the case settled.

Respondent Andrew Mclvilic did not file with the NASD Dispute Resobution. Inc. a preperly
execured submission agreemen: bud is required to submit to arbitration pursuant 1o the Code and
is bound by the determinution of the Panel on all issues subnutted.

The patties agreed that the Award in this matter may be executed in counterpart copics ot that a
handwritten, signed Award may be entered.
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=0 Ty Allother refief requésiéd and notexpressiy granted is demed. .
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AWARD

After considering the pleadings, the Panel decided in full and final resoluiion of the issues
submitted for determination as follows:

I} Respondent Larry . Kase is dismissed without prejudice,

2) Respondent Larry S. Kase's request to expunge his CRD record is denied.
3) Respondent Larry S, Kase's request to file a counterctaim is denied.

4) Respondent Larry S. Kase's request for a hearing on the merits is denied.

. 5) Respondent Larry §. Kase's request for dismissal with prejudice is denied.

6) The parties shail bear their respective costs. including attorney’s fees. RO AL S IR
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e T T FEES.: . -
Pursuant to the Code, the following fees are assessed: . FRrsiiand fooe 4o, ih

NASD Dispute Resolution, Inc. received or will collect the non-refundable filing fees for cuch
claim as follows:
Initial claim filing fee =5 500.00

Member Fees

Member fees are assessed to each member firm that is either a party in the matter or un employer
of a respondent associated person ai the lime of the events which gave rise to the dispute. claim,
or controversy. Accordingly, the member firm Allen Douglas Securities. Inc. is a party and the
following fezs are assessed:

Member Surcharge =$ 2.500.00
Pre-Hearing Proces« Fee =5 600.00
Hearing Process Fee =3 4,500.00

Total Member Fees =§ 7.600.0:4
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Forum Fees and Assessments

The Panel assessed a forum fee for each pre-hearing conference or hearing session conducted. A
pre-hearing conference and hearing session is any meeting between the parties and the
Arbitrator/Panel. The following fees are assessed:

I Pre-hearing conference session with a single arbitrator @ $ 450.00/session =3 450.00
Pre-hearing conference: February 12, 2001 | session
2 Pre-hearing conference sessions with the Panel @ $1,200.0(/session =$2.400.00
Pre-hearing conferences: July 26, 2000 [ session

August 4, 2000 { session
Total Forum Fees =% 2,850.00

1. The Panel assessed $ 1,425.00 of the forum fees jointly and severally to Claimants (:enc and
Pat Aloi. - :

2. The Panel assesscd $ 1,425.00 of the. forum fees Jomtiy and scveral]y to Respoudems Aﬂen s

Y R ~ il

1. C]alm.mL% Gene and Pat A16| are Lharged Jomtly and xeverallv with the following fees und-

COstsT : . L 7
Initial Filing Fee . : ‘ =% 50000
Forum Fees =% 1.425.00
Total Fecs =5 1,925.00
Less payments = $(1,700.C0)
Balance Due NASD Dispute Resolution, Inc. =% 22500
2. Respondent Allen Douglas Securities. Inc. is charged with the following fees und costs:
Member Fees = $ 7.600.0G
Less pavments = %(7.660.00)

Balance Due NASD Dispute Re<olutior, Inc. =% 0.00
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3. Respondents Allen Douglas Securities. Inc., Andrew Melville, Stephen D. Pizzuti, and Larry
5. Kase are charged jointly and severally with the following fees and costs:

Forum Fees =8 142500
Less Payments by Allen Douglas Securities, Inc, =5 (1425.001)
Balance Due NASD Dispute Resolution, Inc. =% 0.00

All balances are payable to NASD Dispute Resolution, Inc. and are due upon the receipt of the
Award pursuant to Rute 10330(g) of the Code.
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ARBITRATION PANEL
Michael Steven Carons Public Arbityator, Presuting Chair
Jxmes L. Connell Public Artatrator
Dorothy B. Strackdein, CFP Non-Pablic Arbitrator
11120

) Steven Signature Dute
Chair, Arbitrator
Jumes L. Conncll Signame' Dae
Dorothy B. Soackbein, CFP Signamre Date
Non-Public Arbitrator

“hefos

Date of Sexvice
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ARBITRATION PANEL

Michael Steven Carona - Public Arbitrator, Presiding Chair

James L. Coitnel] - Public Arbitrator

Dorothy B. Strackbein. CFP - Non-Public Arbitrator

Concurring Arbjtrators’ Signatures

Michael Steven Carona

Signature Date
Chair, Public Arbitrator

James L. Connell
‘. Public Arbitrator

Dorothy B. Strackbemn. CFP
Non-Public Arbitrator

Signature Date

Signature Date
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