STIPULATED AWARD
NASD Dispute Resolution, Inc.

in the Matter of the Arbitration Between

Ruth and Robert Mechigian, and
The Mechigian Family Limited Partnership

and 99-04972
Detroit, Michigan
OLDE Discount Corporation

Joseph Drew Sheeran

BEPRESENTATION OF PARTIES

Ruth and Robert Mechigian, and The Mechigian Family Limited Partnership ("Claimants")
were represented by Anthony V. Trogan, Esq., West Bloomfield, Michigan.

H&R Block Financial Advisors, i/k/a OLDE Discount Corporation ("OLDE") and Joseph

Drew Sheeran ("Sheeran"), hereinafter referred to as “Respondenis” were represented by-

- Ronald P. Kane, Esq., Kane & Fischer, Ltd., Chicago, lllinois.
CASE INFORMATION

The Statement of Claim was filed on or about November 1, 1999, The Subtission:::! =
Agreement of Claimants, Ruth and Robert Mechigian, was sngned on November 19;r%999.! (i

Statement of Answer was filed by Respondents OLDE and Sheeran on or about:January ..

14, 2000. The Submission Agreement of Respondent OLDE Discount Corporation ‘was
signed on orabout January 12, 1999. The Submission Agreement of Respondent Joseph
Drew Sheeran was signed on or about January 12, 1999.

CASE SUMMARY

Claimants alleged that Respondents induced them to purchase securities that were
unsuitable and engaged in excessive trading of securities on margin. In addition,
Claimants alleged that Respondents misrapresented that the stacks were safe and failed to
disclose the risks of the trading. Claimants also asserted claims against OLDE for failure
to supervise the activities of Respondent Sheeran in the handling of Claimants’ account.

Respondents denied the material allegations of the Statement of Claim, alleging that
Claimants were experienced investors whose investment objectives included aggressive
speculation. In addition, Respondents stated that the securities recommended were
suitable for Claimants’ investment objectives, sophistication and financial condition.
Furthermore, Respondents alleged that Claimants’ decision to purchase certain stock was
based, at least in part, upon their own sources and not Respondents’ representations.
Respondents also asserted several affirmative defenses.
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EQUESTE

Claimants requested entry of an award for compensatory damages in an amount in excess

of $130,000.00, plus refund of commissions, plus exemplary/punitive damages, interest,
costs, and attorney’s fees.

Respondents requested that Panel enter an award in their favor and against Claimant, as
well as attorneys’ fees and costs incurred in connection with this proceeding. Respondent
Sheeran requested that this Panel issue an order specifically expunging this action from his
CRD.

HE NSIDERED & DECIDED

The parties have agreed that the Award in this matter may be executed in counterpart
copies or that a handwritten, signed Award may be entered. In either case, the parties
have agreed to receive conformed copies of the award while the original(s) remain on flle

with the NASD Dispute Resolution, Inc. (the “NASD”). '

'lBy letter dated November 28, 2000, the Claimants adwsed that the matter was settled with

Respondent OLDE. In addition, a Notice of Withdrawal and Dismissal of Claim wasﬂled by<., o
Claimant, withdrawing and dismissing the claims against Respondent Sheeran.: i it i) o

ST

AWARD

‘After consndenng :the partles subm:ssmns and representatlons but W|thout maklngwany

X

- findings of fact or, conclusmns of law, the undersigned arbitrators order as follows: - i ..."

1.) | Pursuant to the Notice of Withdrawal and Dismissal-of Claim, the claims
against Respondent Joseph Drew Sheeran were withdrawn and it is
intended that the dismissal shall act a s a dismissal with prejudice relating

to any and all claims asserted against Respondent Joseph Drew
Sheeran;

2) The matter is settled (subject to any conditions of a settlement
agreement) between the remaining parties;

3) The parties shall bear their own costs, subject to any settlement
agreement, except for those included herein;

4) The panel recommends the expungement of all reference to the above
captioned arbitration from Respondent Joseph Drew Sheeran's
registration records maintained by the NASD Central Registration
Depository (fCRD”), with the understanding that pursuant to NASD Notice
1o Members 99-09, Respondent Sheeran must obtain confirmation from a
court of competent jurisdiction before the CRD will execute the
expungement directive.
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5.)  Thatany relief not specifically enumerated, including punitive damages is
hereby denied with prejudice.

FEES
Pursuant to the Cade, the following fees are assessed:
Filing Fees
NASD Dispute Resolution, Inc, wili retain the non-refundable filing fees for each claim:
Initial claim filing fee = $300.00

Member Fees

Member fees are assessed to each member firm that is a party in these proceedings or to
the member firm that employed the associated person at the time of the events giving rise
to the dispute. In this matter, the member firm is OLDE Discount Corporation.

--Member surcharge : o | = $1,500.00
- o - Pre-hearing process fee - - - o e = $0B00.00 . i G
CemnonusTHearing process fee o L e o SRR T G2NR0060Q e fas

Adlournment Fees

""““Adjournments requested durmg these proceedings: - S S

November 20-22, 2000 adjournment by Claimants ,::' SRR =$1,125.00 - 7

Forum Fees and As_sessments

The Arbitration Pane! assesses forum fees for each hearing session conducted. A hearing
session is any meeting between the parties and the arbitrator(s), including a pre-hearing
conference with the arbitrator(s), that lasts four (4) hours or less. Fees associated with
these proceedings are:

One (1) Pre-hearing session with a single arbitrator x $450.00 =§ 450.00
Pre-hearing conference: October 2,2000 1 session
One (1) Pre-hearing session with Panel x $1,125.00 = $1,125.00
Pre-hearing conference: Aprii 25. 2000 1 session
Total Forum Fees = $1,575.00

The Arbitration Panel has assessed $787.50 of the forum fees to Ruth and Robert
Mechigian, jointly and severally.

The Arbitration Panel has assessed $787.50 of the forum fees to OLDE Discount
Corporation.
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Fee Summary

Claimants, Ruth and Aobert Mechigian, are joinfly end severally liable for:
Initial Filing Fee =% 300.00
Adjournment Fee =% 1,125.00
Forum Fees =% 787.50
Total Fegs =% 221380
Less payments =% 2.550.00
Balance refunded by NASD Dispute Rescolution, Inc. =% 33750

Respandant, OLDE Discount Corporation, is fiable for;
Member Fees =% 4,800,00
Forum Fees = 787.50
Total Fees =5 5387.50
Less payments =3 5,38? 50
Balance Due NASD Dispute Resolution, Inc. -3 0.00

All balances, ere. dua to, NASD Dispute Fleso[utlon mc
-.'m."',f"t‘i F A T &. .
o e

AEBITRATIDN F‘ANE

, i John F. Bumis; Fsq, - Publnc Arbltratqi;, Pjesrdlng Chair
L R i P Thorpe, £s. - Public' Asbirator
‘«‘ J.-.~;g ‘@ary C. Peters, Esq. - Kgp-Public’Arbitrator -

Cuncurrinratcrs:'

n F. Bu/ng, Esq. Signature Dats
ublic Ambftrator, Presiding Chair
Williermn P. Tharpe, Esq. Signature Date
Public Arbitrator
Gary C. Peters, Esq. Signature Date

Non-Fublic Arbitrator

Date of Service (For NASD office use anly)
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Eee Summary
Claimants, Ruth and Robert Mechigian, are jointly and severally liabie for:
Initial Filing Fee =$ 300.00
Adjoumment Fee =$1,125.00
Forum Fees = 5\ 787.50
Total Fees =$2212.50
Less payments =3 2,550.00
Balance refunded by NASD Dispute Resclution, Inc. =% 33750
Respondaent, OLDE Discount Cerparation, is liable for: .
Member Fees =5 4,800.00
Forum Fees =% 7B7.50
Total Fees =% 5,387.50
Less payments =$ 5.387.50
Balance Due NASD Dispute Resolution, Inc. ' =% .00
All balances, are;dius to, NASD Dispute Resolutlon, Iné...
SO i s e T e PRI M
“‘ ARBITRATION PANEL ™ " "
SRR = ~' 2 T
. Jonhno F. Bums; Esq. - Public/Arbitrator; Presiding Chair
- e illien P. Thorpe, ESG. ‘;,Pgbfii;-ﬁfbitrator
. ivg o~ Gary C. Peters, Esq. - Noh-Public’Arbitrator - -
Concurring Arbitrators:’ l
John F. Burns, Esaq. Signature Date
PublicArbt Ppesiding Chair
_ i - _é/éf A 2
William P."Thorpe, Esq. Sigriature/Date
Public Arbiirator qﬁa ?/b
Gary C. Petars, Esq, Signature Date
Non=-Public Arbitrator

Date of Sewice (For NASD office use anly)
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Fee Summaty
Claimants, Ruth and Robert Mechigian, are jointly and severally liable for:
Initial Filing Fee =$ 300.00
Adjournment Fee =$ 1,125,00
Forum Fees , =$ 7B87.50
Total Fees =$2.212.50
Less payments =3$2550.00
Balance refunded by NASD Dispute Resolution, Inc. =§ 837.50
Respondent, OLDE Discount Corporation, is liable for:
Member Feas =5 4,600,00
Forum Fees =$ 78750
Total Fees - $ 5,387.50
Less payments =$ 5387.50
Balance Due NASD Dispute Resolution, Inc. =$ 0.00

All balances, arsdus to, NASD Dispute Resolutior, s
o "'?:7‘9 1_?}'-"5'1 TERY I PR PS o4 ..E.; ,m:‘-._ R

Analrmnou Pgusl. SR

. J&.]H‘F‘éums,! Fsqg. - Publie; Amm'a l-'-;maudmg Chair
. S {illlam P. Thorpe, E44. - Pblic Arbitrator
{ag. v Gary C. Peters, Esq, + n#ubf‘tzArbntrator

Concurring Arbitrators:

John F. Burns, Esq. Signature Date
Public Arbitrator, Presiding Chair

William P. Tharpe, Esq, Signature Date
- 5753’/5 2
ary G(Péters, Esq. Signatdre Date

Norn-Public Arbitrator

Date of Service (For NASD office use only)
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Fee Summary

Claimants, Ruth and Robert Mechigian, are jointly and severally liable for:
Initial Filing Fee =$ 300.00
Adjournment Fee =$1,125.00
Forum Fees =% 787.50
Total Fees =$2,212.50
Less payments =$ 2,550.00
Balance refunded by NASD Dispute Resolution, Inc. =$ 337.50

Respondent, OLDE Discount Corporation, is liable for:
Member Fees =$ 4,600.00
Forum Fees =% 787.50
Total Fees =% 5,387.50
Less payments =$ 5.387.50
Balance Due NASD Dispute Resolution, Inc. =3 0.00

~All balances are due to NASD Dlspute Resolution, Inc.

ARBITHATION PANEL .

_ John F Burns Esq - Public Arbitrator, PreSIdIng Chalr
" William P Thorpe, Esq. - Public Arbitrator
GaryC. Peters, Esq. - Non-Public Arbitrator

Concurring Arbitrators;

/s/_John F. Burns, Esq. 05/08/02

John F. Bums, Esq. Signature Date
Public Arbitrator, Presiding Chair

s/ William P. Thorpe, Esq. 05/08/02
William P. Thorpe, Esq. Signature Date
Public Arbitrator

/s/ Gary C. Petars, Esq. 05/08/02

Gary C. Peters, Esq. Signature Date

Nan-Public Arbitrator

05/08/02

Date of Service (For NASD office use only)




