"1 ‘Brooklyn, New York.

AWARD
NASD Dispute Resolution, Inc.

In the Matter of tha Arbitration Between
Frederick K. Ploch and Rebecca Plach

and 99-05244
Southfield, Michigan
Centex Securities Corp.
Peter J. Worrell

BEPRESENTATIQN OF PARTIES

Frederick K. Ploch and Rebecca Ploch ("Claimants®) were represented by Michael G.
Oliva, Esq., Loomis, Ewent, Parsley Davis & Gotting, Lansing Michigan.

Centex Securities Carp. {("Centex") was represented by Craig Biddick, Centex Securities

Corm., LaJolla, California, until in or around Juty, 2001. Centex was later represented by -~ ... -
Bruce A. Biddick, Centex Securities Corp., LaJolla, California. Centex did not appearat ..., -
the hearing. | i RN |

.. Peter J. Worrell ("Worrell") was represented by.Michaelf_U'ti'lla,.Esq.; Mure & Caromep PICH oralt ("Worral
S Sngidn, Naw York.

* The Statement of Claim was filed on or about November 17, 1999. Submission Agreeinantrznt of Claim

. of Claimants Frederick K. Ploch and Rebecca Ploch was signed on November ¥7,1888n!s Iredanick ¥

The Statement of Answer was filed by Respondent Centex Securities Corp. on beahoutirani of Sosas
January 21, 2000. The Submission Agreement of Respondent Centex Securities Corp: + v "o
was signed on January 21, 2000, by Craig Biddick. o

The Statement of Answer and Motion to Dismiss was filed by Respondent Peter J. Worrell
on ar about January 17, 2000. Respondent Peter J. Worrell did not file a signed Uniform
Submission Agreement.

Respondent Worrell's Reply in Suppon of his Motion to Dismiss was filed on or about
February 9, 2000. Claimants’ Response to Motion to Dismiss was filed on or about
February 21, 2000.

GASE SUMMARY

Claimants.asserted causes of action including the following: unsuitability, unauthorized
trading, misrepresentation or failure to discliose material facts conceming an investiment,
churning, use of manipulative. deceptive, or ather fraudulent device or contrivance to effect
any transaction in, or induce the purchase or sale of any security. The causes of action
relate to the purchase of share of stock in Scottsdale Cigar Company (SDCC) and Metro
Global Medig, Inc. (MGMA).
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Unless specifically admitted in its Answer, Respondent Centex denied the allegations
made in the Statement of Claim and asserted affirmative defenses including the following:
The Statement of Claim and each cause of action stated therein fails to state sufficient
facts to state a cause of action against Centex; that each cause of action of the Statement
of Claim is barred, in whole or in par, by the applicable statutes of limitation; and to the
extent that Claimants invoke the equitable posers of the court, the action is barred by the
doctrines of Laches and Unclean Hands.

RELIEF REQUESTED

Claimant requested an award in the amount of $17,208.50, plus reasonable costs and
attorney fees, punitive and treble damages, unspecified fines and sanctions, and any such
further and additional relief as may be appropriate.

. -Respondent Centex requested unspecified relief.

NLE -

1L WP rediew ‘of the filé and the' représeitatidns madé by/on behalif of the Claimanithest i i 1z
undersigned arbitrators have determined that Respondent Centex Securities Conxidassd arviriin

beenproperly.sarved with the Statement of Claim pursuant to-Rule 10302 and Rule@3tderin.saryan: v
of the NASD Cotle 6f Abiiration Procedure {the *Code”). The undersigned arbitratorshaves 7 Ut at 2

- 47 also determined that‘Responident Centex: Securities Gorp-had received due noticeoftitemiris m:@“
. Mhearing'ds required underRule 10315-of the:Code ant thatarbitration of the mattes wanld- a0 bn
.. . Pproceed pursuant to Rule 10318 of the Code. L IOmgRd el T

""" Claimants seftiéd tHeir dlaims against Respondent Peter J. Worrell on or about October 27,
2000. The Panel did not adjudicate any claims against Respondent Worrall.

The parties have agreed that the Award in this matter may be executed in counterpart
copies or that a handwritten, signed Award may be entered. In either case, the parties
have agreed to receive conformed copies of the award while the original(s) remain on file
with the NASD Dispute Resolution, Inc. (the "NASD").

AWARD

After considering the pleadings, the testimony, and the evidence presented atthe hearing
and the post-hearing submissions, the undersigned arbitrators have decided in fuil and
final resaltition of the issues submitted for determination as follows:

1.) Respondent, Centex Securities Corp., is solely liable for and shall pay to
Claimants Frederick K. Ploch and Rebscca Ploch, jointly and severally.
the sum of $24,383.50 in compensatory damages;
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2)) Respondent Centex Securities Corp. is liable for and shall pay to
Claimants Frederick K. Ploch and Rebecca Ploch, jointly and severally,
the sum of $225.00 as reimbursement for NASD filing fees.

3.)  That other than Forum Fees which are specified below, the parties shall
each bear their own costs and expenses incurred in this matter;

4) Thatany relief not specifically enumerated, including punitive damages is hereby
denied with prejudice.

ESES

Pursuant to the Code, the following fees are assessed:

Filing Fees

- NASD Dispute Resalution, Inc. will retain the non-retundable filing tees for each claim:

. - Initig! claim filing fee j_. AR ' , $ ‘225 00

Adjoumment Fees

Adjournments requested during these proceedings:

QOctober 17-19, 2000, adjournment by Centex Securities Corp. =% 750.00
January 8-10, 2000, adjousrnment by Centex Securities Corp. =$ 1,000.00

Forum Fees and Assessments

The Arbitration Pane! assesses forum fees for each hearing session conducted. A hearing
session is any meseting between the parties and the arbitrator(s), including a pra-hearing
conference with the arbitrator(s), that lasts four (4) hours or less. Fees associated with
these proceedings are:

Five (5) Pre-hearing session with Panel x $750.00 = $3.750.00
Pre-hearing conferences: June 1, 2000 1 session

September 29, 2000 1 session

October 3, 2000 1 session

February 27, 2001 1 session

- August 23, 2001 1 session
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One (1) Hearing session x $750.00 = $750.00
Hearing Dale: Auqust 27 2001 1 session
Total Forum Fees = $4,500.00
The Arbitration Panel has assessed $4,500.00 of the forum fees to Centex Securities Corp.,
Ees Summary
Claimants, Frederick K. Ploch and Rebecca Ploch, are jointly and severally liabie for:
Initial Filing Fee =§ 22500
Forum Fees =$§ 000
Total Fees =$ 225.00
nt =% 97500
Balance refunded by NASD Dispute Resolution, Inc. =§ 750.00
Respondent, Centex Securities Corp is solely liable for: S et
Adjournment Fees ‘
Member Fees LT ST
~ .Forum Fees . BRI, . =ﬁ.@ﬂ%£ﬂ.ﬁ2&:ﬁ_w
R JBaiance Dua NASD Dtspgte Engsqlggan lnc. e = 59 35D’ﬂﬂdﬂﬁfﬁ ‘JJQ DAS
Alltbalarietsmre due ln NASD Dlsputu Resnlutlon lm::. e
¥ N {
_ AFIBITRATION PANEL T T Ot B I N
" Stewart C.W. We:ner Esq F‘ubhc Pres:dmg Chair YT mens

William £. Thorpe, Esg. - Public Arbitrator o g
James N. Ajlouny - Non-Public Arbitrator :

—r Concurring Arbitrators:

/s/_Stewart C.W. Weiner, Esq. 09/28/01
Stewart C.W. Weiner, Esq. Signature Date
Public Arbitrator, Presiding Chair

/s/ William P. Thompe, Esq. 09/25/01
William P. Thorpe, Esq. Signature Date
Public Arbitrator

/s James N. Ajlouny 09/25/01
James N. Ajlouny Signature Date

Non-Public Arbitrator

10/01/01
Date of Service (For NASD office use only}
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One (1) Hearing session x $750.00 = $750.00
Hearing Date., August 27, 2001 _J session
Total Forum Fees = $4,500.00
The Arbitration Panel has assessed $4,500.00 of the forum fees to Centex Securities Com.
Ees Summary
Ciaimants, Frederick K. Ploch and Rebecca Ploch, are jointlty and severally liable tor:
Initlal Filing Fee =% 225.00
[ =$ 000
Total Feas =$ 225.00
Less payments = 00
Balance refunded by NASD Dispute Resolution, Inc. =% 750.00
Respondent, Centex Securities Corp.. is salely liable for: o
- Adjournment Fees - _ = $1,7580.00. 0
‘Member Fees ‘  ' = $3,100.00
Eorum Feeg = $4.500.00 . .
gt __Balama.nup NASD Dusput- Resuluunn. Ing .. = $8, Mﬂm ;;; E:z;.., ’?vf«
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i~ William P. Thofpe, Esq. -

Concurrhg Arbih'ators'

Stewart C.W. Weinor, E3q.
Public Arb r, Presiding Chair

am P. Thorpe, Esq.
Public Arbitrator

James N. Ajlouny
Non-Public Arbitrator

Date of Service (For NASD office use only)

AN: balannas are due to. NASD Dlsputa Flesnluuon.:ln:.ra. -

Sk Sﬁwarl C.W We.-lner. an Puhlic, Prundlng Ghalr
- Public Amhitrator
James N Ajlouny - Non-Public Arbitrator

Signature Data

7 /1 {é /
Sibr(atur?rém

Signature Date
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One (1) Hearing session x $750.00 = $750.00
Date: August 27, 2001 1 session
Total Forum Fees = $4,500.00
The Arbitration Pane! has assessed $4,500.00 of the forum fess to Centex Securities Corp.
Ess Summary

Claimants, Fraderick K. Ploch and Rebecca Ploch, are jeintly and severally liahie for:

Initlal Fliing Fee ' =$ 22500

Forum feeg =3 000

Total Fees =8§ 225.00

Less payments =% 97500

Balance refunded by NASD Dispuie Resolution, inc. =§ 750.00
Respondent, Centex Securities Corp., is solely Hable for: ‘ I -

Adjournment Fees = $1,760.00: et T

. Member F ses SR =$3,100.00° -

ARBFFHAﬂ EL '
IR _,E ez :sf:“:w‘ Stewaﬂ CW. wetmr Esq Pllb“c, Pfggﬁdmg Chalf

Wiliam P. Thorpe, Esq. - Public Atbitrator - . -~~~ "7
James N. Ajlouny Non-Public Arbitrator
- _ 9 l.lcl ol
art C.W, Weiner, Esq. Signature Date
Puhllc Arbltrator, Presiding Chair
Willam P. Thompe, Esq. Signature Date
Public Arbitrator
James N. Ajlouny . Signature Date
Nan-Public Arbitrator

Date of Service (For NASD office uss only)
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One (1) Hearing session x $780.00 = $750.00
Hearng Date: Aygust 27, 2001 1 session
Total Forum Feas = $4,500.00
The Arbitration Panel has assessed $4,500.00 of the forum fees to Centex Securttias Corp.
Ees Summacy
Claimants, Frederick K. Ploch and Rebecca Ploch, are jointly and severally Hiable for:
initial Filing Fee =3 22%.0D
Total Fees ?% 225.00
Less pavments =$ 97800 .. ..
Balanck refunded by NASD Dispute Resolution, inc. =3 760.00 a0 o
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. Stawarl C.W. Weiner, Esq, - Public, Preaiding Chalr
Wihiam P. Thorpe, Esq. - Public Arbitrator
James N. Ajiouny - Non-Public Arbitrator

= Concumng Arbitrators:
Stewart C.W. Wainar, Esg. Signaturs Date
Public Arbitrator, Presiding Chair
Wiillam F. Thompe, Esq, Signature Date
Pubiic Arbitrator

ISV VR (B ‘712{){/“\/7 4 25 0

James N, Afouny Signature Date
Non-Publio Arblirator

Date of Service (For NASD offics use only)




