MUNICIPAL SECURITIES RULEMAKING BOARD

In the Matter of the Arbitration between

s s= ae

AWARD

Claimant,
v. : MS90-12
SC0-007

SEIDEL & FASANO, INC.; PETER PALUMBO;
FRANK J. FASANO AND ALAN D. SEIDEL,
Respondents,

The Undersigned, pursuant to section 31 of MSRB rule G-35, hereby
states as follows:

CASE SUMMARY

Claimant contends that Respondents knew or should have known
that certain Massachusetts State Health & Educational Facilities
Authority Revenue Bonds (Choate-Symmes Health Services, Inc.),
dated 7/1/82 ("the bonds"), were in default or in technical de-~
fault at the time of Respondents' sale of $10,000 of same to
Claimant in August 1989. Claimant alleges that she initially was
reluctant to purchase the bonds, however, she was assured by Re-
spondent Peter Palumbo that this was a perfectly safe investment.
Claimant maintains that this was an inappropriate investment for
her and also that she was charged an excessive price,

Respondents contend that they were unaware of any default or
technical default on the bonds at the time of the sale to Claim-
ant. Respondents argue that Mr. Palumbo did not describe the
bonds as safe, but as speculative and agressive. Respondents
also maintain that Claimant previously had purchased speculative
municipai bonds and that she was charged the market price.

RELIEF REQUESTED

Claimant requests reversal of the transaction and the return
of $6,815.17, plus expenses.

AWARD

On August 1, 1990, in New York City, New York, the
undersigned arbitrator heard the controversy between the parties
set forth in a submission to the arbitrator signed by Claimant on
January 17, 1990 (filed with the MSRB on February 6, 1990); by
Respondents Seidel & Fasano, Inc. and Alan D, Seidel on March



12, 1990; and, by Respondents Frank J. Fasano and Peter Palumbo
on March 22, 1990. The undersigned, having considered the
pleadings, the testimony and the evidence presented at the
hearing, has determined, in full and final resolution of the
issues submitted for determination, that the claims of the
Claimant are dismissed in their entirety and that Claimant’s $200
arbitration deposit shall be retained by the MSRB as forum fees
pursuant to MSRB rule A-16(2).
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7 Frank L. Newbufger, III Dated: /0/5 /9o

STATE OF "j@pui £ .
COUNTY OF WHu! /éc‘-p{zju 88
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On this day offkélltﬂ? , 1973 , before me personally
appeared Frank L. Newburger, III to me known afid known to me to
be the individual described in and who executed the foregoing
inatrument and he duly acknowledged to me that he executed the
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NOTARIAL SEAL .
NITA GODMILOW. Notary Publie -
City of Philacelohia, Phila. County |
My Comrission Expires Dec. 23, 1991
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