MUNICIPAL SECURITIES RULEMAKING BOARD Mai n :
In the Matter of the Arbitration between :
Claimants, : AWARD
v. :
: MS91-42
PAUL J. BALLON, JR., : SC1-017
Respondent. :

The Undersigned, pursuant to section 31 of MSRB rule G-35, hereby
states as follows:

CASE SUMMARY

On March 17, 1988, Claimants purchased from Respondent Paul
J. Ballen, Jr., at the time a registered representative of Swink
& Company, Inc., $5,000 face amount of Northeast Round Rock Road
District No. 1, Unlimited Tax Road Bonds, Series 1986, Dated
January 15, 1986, 10.00%, due 9/1/05 (the *Bonds™), at a premium
price of 101.25. Claimants allege, among other things, that they
were inexperienced investors and that they stressed safety and
minimizing risk in the investment parameters which they conveyed
to Respondent. <Claimants contend that Respondent failed to
explain that there is a rating system for bonds, and that the
Bonds at issue were unrated and were risky. Claimants maintain
that the Bonds were unsuitable for Claimants, that Respondent
misrepresented the safety of the Bonds, and that Respondent
omitted a material fact in failing to disclose that the Bonds
were unrated.

Respondent argues, among other things, that in early 1988 he
met with Claimants at their home for approximately three hours
during which time he discussed with them different types of
investments. Respondent argues that his presentation to clients
always includes a discussion of safety, income, diversification
and liquidity. Respondent argues that he suggested to Claimants
a number of different ways that they could diversify. Respondent
argues that the Claimants stated that they had invested in stocks
and real estate, and did not appear to him to be as inexperienced
as they claim. Respondent argues that Claimants were interested
in tax free income and wanted high yield. Respondent contends
that the Claimants purchased three bonds from him, that all three
bonds were discussed as to ratings and credit quality, and that
the security behind the bonds was covered at length.
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RELIEF REQUESTED

Claimants seek to recover their initial investment of
$5,101.39, which includes accrued interest of $38.89, together
with unpaid interest on the Bonds and the $200 costs of filing
this arbitration.

AWARD

On February 18, 1992, in Tampa, Florida, the undersigned
arbitrator heard the controversy between the parties set forth in
submissions to the arbitrators signed by Claimants on June 13,
1991 (filed with the MSRB on June 28, 1991) and by Respondent on
August 22, 1991. The undersigned, having considered the
pleadings, the testimony and the evidence presented at the

hearing, has determined, in full and final resolution of the
issues submitted for determination, as follows:

1. Claimants shall deliver the Bonds to Respondent. To
the extent that Claimants may have surrendered the
Bonds and been issued New Bonds pursuant to the
District’s Plan of Reorganization in the U.S.
Bankruptcy Court for the Western District of Texas
(Austin Division), Claimants shall deliver to
Respondent the New Bonds.

2, Upon receipt of the Bonds or the New Bonds from
Claimants, Respondent shall pay to Claimants the sum of
$5,062.50 together with simple interest at the coupon
rate of 10% on $5,000 from September 1, 1950, the date

of the last interest payment, to the date of this
award.

3. Claimants’ $200 arbitration deposit shall be refunded
to Claimants by the MSRB and Respondent shall pay to

the MSRB $200 as forum fees, pursuant to MSRB rule
A-16(2).

Public Arbitrator Dated: J-/y/’z-
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RELIEF REQUESTED

claimants seek to recover their initial investment of
$5,101.39, which includes accrued interest of $38.89, together
with unpaid interest on the Bonds and the $200 costs of filing
this arbitration.

AWARD

On February 18, 1992, in Tampa, Florida, the undersigned
arbitrator heard the controversy between the parties set forth in
submissions to the arbitrators signed by Claimants on June 13,
1991 (filed with the MSRB on June 28, 1991) and by Respondent on
August 22, 1991. The undersigned, having considered the
pleadings, the testimony and the evidence presented at the

hearing, has determined, in full and final resolution of the
issues submitted for determination, as follows:

1. Claimants shall deliver the Bonds to Respondent. To
the extent that Claimants may have surrendered the
Bonds and been issued New Bonds pursuant to the
District’s Plan of Reorganization in the U.S.
Bankruptcy Court for the Western District of Texas
{Austin Division), Claimants shall deliver to
Respondent the New Bonds. .

2. Upon receipt of the Bonds or the New Bonds from
Claimants, Respondent shall pay to Claimants the sum of
$5,062.50 together with simple interest at the coupon
rate of 10% on $5,000 from September 1, 1990, the date

of the last interest payment, to the date of this
award.

3. Claimants’ $200 arbitration deposit shall be refunded
to Claimants by the MSRB and Respondent shall pay to

the MSRB $200 as forum fees, pursuant to MSRB rule
A-16(2).

%W pated: ‘r/‘f/?z.
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