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DIVISIO:f OF 

IM.a:a:r P.EGUi..!\1' iC•H 

¥.ir. Albert Kopin 
Vice Presi<lcnt and TrcnGuLer 
Becker Securities Corpor<~ tion 
First N~ tionu l P1 .$.za 
~hi£rft9. ~-- T.j._li~pj._s __ ~~9£9;3 - . __ ___ _ _ 

·-· .. H 0 0 0 

Dear :Mr. Kopin: 

This is in response to your letter of ?-larch 5, 1976, on 
behalf of Beckar Securities Corporation (nBecker") wh<:!rein 
you raise a qu~stion under Rule 15c3-l (17 CFR § 240.15c3-1) 
under the Securities F.:}:change Act of 1934. Specifically, 
you r<-!CfUeSt 01.n~ views HS to the npprnpriatt~nc~s~ of f-}~:? in­
clusion of discretior.ery aC-:diticna1 compensation reserves 

\ as an adjustm::r:t '.crec1:tt to net ·vo:t·t!'l as def:tned in subpara­
graph (c) (2) of Rule 15c3-1. ' 

We ura.d~rr-:t.'.!~d t1:t:: ·:;::·!:o·tincrit fa.E~ts to 't·f! ~·.s fc1.Im:1:>: 
Disc1:etionary ~dd!tion~-:1 coihpensat:ion resc:..·v·~s nre accrued 
du1:ing the cou1~se of the fisc~l year on a m::;nthly b;:sis and 
are completely discretion~ry. No portion of such rcs~rves 
ara du~ or payable, nor do they become an actual or fixed 
liability, untJ.l the Exc'.!'l!tivc Ccm?.?nitt:ee of Becker- d~t~r­
mines at: the end of ita fiscal year the amount of additionc:.l 
compensaticn, if any, to ha paid to officero 2nd e~ployees, 
individually and in totala 

., 

. It is the Division's view th.:i t generally accepted ac­
counting principles ("GP..AP") Rhall gover11 the treatment of 
amount~· payable fo·~ bc.m.rn~s, profit-sharing, mi.d th~ like, 
even \ihere the nrnountr:; tr; !:e paid are stili t~t the cisc.:~­
ticn of the b.~0!·:<?T .rtncl ~ - . .-.:.: tin~s net yet n 15.;!l·ili"'.:y (\:~-~ 
and payable. 
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/Q . (~-rf und0r GAbP.. the c=,pcm~c :ts properly accrued, then the re­
set"vcs so e~ tabJ.is~!c~cl must ba consiclcrccl a liability and are 
not include<! ~r:. .'1. hroker-c~ealer' s net \·10rth in cornputj_ng net 
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- capital. J Ilowevm:, if the broker:...dea!.er so ele..:ts, charges 
perta-?.nir:.~ to su:··h c]tscr~ t:!_:~1n~r.Y. __ C_?~~J:~!1~.?-_t_ion need not be ad-
.. , .. s tr- ,-~ -: - c,..,r.' ·· 1:-'-:· · ·"••t c;--·~·: 1..'""l .,..:,~·····,:-n1· to R11l-~ 15"~-1 ... ··" ._. • . h:.. 11,)_ ! .. J. ·-·' ·•· • : ....... t..•!'··- <..&. ::·u• ... \...i:...i1 .. \. - -.: '--' J 

p1·ovi<lc<l that st:.c::l amounts are reported as proposed or ~che­
duled capital \Ji thdrawals on reports filed by the· broker- .­
dealer pursuant to Rul12 17a-5 and, further that such broker­
dealer consider cuch amolmts as a reduction from net ·worth 
for purposes of. p~ro.g:.".!!.phs (d) and (c), an:i l..ppe11di:-c D of .. 
Rule -l5c3-l. This pos~tion is b~sed ·on the _.~~e·rs·t.an~ing· · -:,:::.,·:_?' ;-::·.: 
that any ~djustmr.:r!ts · to net ·worth· related to these_ r_es!~rve_s 
'tlill be:· on a t&x-eff_ected b.!lsis and that · aIDOUl~t:S Will he 
reported· e:1s" · pot!~;.~t~_.::.l C:api tal withdrn~·mis . 

If you have n11y further question~, please cont:ac t u.s. 

bee: George Beliakow\..-/ 

Sincere~:}", 

'-7:-0-,_;/l 
// \ .. A.,· \. 

/ l ,. 

Nelson S. K.tbler 
Assistant Director 
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