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- Thia 1a 111 responae to ~ lettua of 3~ 15,.. 1973 and Jll:laWl:r;I 2.2., 
1973 wbaxoin you di.scusa th. exmmptioa oi hm&$9, Olifiara & eo •• I=. 
(1~aseo") ~the~ of bl8-l.SC3-J;· -~--·---· ---

! . i 

In yCAU: latteJ.• ~ 3aa.uJt:'y U you oatliDe ca-t.ain of th.a same.. pcf~ 
··· ·- ·by yow: fim ;rtth rea9'8QI: to tho pnceaai:Pg o~ aortiiicabas regiaf:ared a · 

t1-:ie IUltl!a of a clecoa&tld ~ :.:ow sa.la, or fmr t-.r.ansiO.i:" into t.h8 namea ol 
tl1t1 ba.nediciarl.aa oi tbs GGuta. You l.Dqwnr,. iii ei.fe:t, ':rilatbaJ: holding 
aecuritia• ?""-Dtiing ~;>e oJ! legal papers in order to acclQa'?liah legal 
trand.fav" woulil 0. daameci t.o he A c:watod.ial i~tl.oa •o#hi.c:b would disqualify 
yoU? fiX'llo'& fraa ut:ilbing tbD e:x;eiapd.oa iraa ibala 1.Sc3a3 sea forth in svb-

. par~~ (Jq(2)(A) ci=:eqi •. 

In gena1ral cha axeaptd.02' sac forth in evbpar11g2:apia (k)(l)(A) does not~ 
oluda a broko~ .U-0.m pear£~ traisien i~ it.a cuatamllna. Nasr 
would a h~o~~~ i::a gaoan.1, btiJ d9aatad to be noc ~u under au»­
p~~i&pb (k) (:?) (;\.) aolal.y bet:~e it waa h.oldins 1.agal canaie1t it~ 
~ ~eip~ ~ m.ehaa.cy i~....-1 do~usaenca.. :Cou Oll"Q ~Wed, htr..n;-vc, 
t~-.ac the ~ciao roquircts 1:taa brcl.::·: .-dealer to aat as prci:qKly a.a pcm­
ticatl ~ the cil'C\DUSumoae aud ti:;. • ..-. im ~c.asonabla del..ay i!WJ.Y 1:1!.SUlr: 
in not being abla tQ qu.t.1.1.fy for the =-tttiaa pi:avidad oy aub~agz".nph 
(?c) (2) (.\) .. ·, 
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.... . . 

.!~ :rour latter of J4JUJ.fl17 2l, 1973. you stat.a that you int.and to qualify 
for .;in ~ion uncle%' swpar:~;rapo (lc)(J) o.f th& IWl~ owd you <li3CU8• 

t'WO tr.uiaiera involving unt.aolicieod S'lJl:'CDase orders ior c.:usCOPIOra 1 

~ta of a .l~41lec• ~.miy vbarain the certi.fica.taa ara not 3o~all7 
pend.ttad to b• dGliTG:1Cod oucaida .J4"4Zl• 3.aaad on the face.. :1et: J:ort:.ii in 
youz laccu • .an ~t.ica ~ a&JD~qrAPh (~)(l) oi tba Ziula 1a not: 
.avaiL»l.L ilowevez t i.a.aa11ur-ii Cllt "'1" swear to " o-perM.ti~ Ullci.or tba 
e."Cemptioll aae .ic~t.b in subpar43%'1SpQ (Jc) (2) (.l) th4f: tm:01BpC.ion enviaioaa tb.ac 
tho bro~lor qualliyiq therm.mdar not: have JmY cliacodd.al .flmati.ona 
with rcopeat: to cu.tamers' socuritiu ~. ~iore. t!w cwitody 
of the fcmd8D iMCiuritie• tlu:augia Sil ager&&: would not b• ca.:t.sistent with 
the i:iteall oJ! cha e:mmptioo. lkNll:wu. ii P"rasee di.scontimiea the cuatod.ial 
m:r~ bef=re Juna :30, 1973, no question will be raised by the atail 
'With resp.ICU to youw -aumpeion frQll tbs }ll'OViaioae oi ::Wls l.-<ec3-3 a.a a 
conaequaoco oi 'JC1U': balding J'.aJMID8•• aecurities for uwatomQ'a aa described 
briaily zmov.. 

:£ hope our latter ia :i:upouive to ~ iAq"UUy. 

s 
3/8/73 
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Nttlsora S. ?til:ll= 
Staff b::~f:act. 
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( 212 > ~G0·52BCS January 22, 197 3 .-~ . ~~-.:. - . : . 

Urii tcd s tatcs Sec~r:'.t~ies & Exchange Comr:iission, 
Of ficc of r:!z1rket Regulation, 
500 North Capitol Street, 
Washington, D. C. 20549 

~ ,_. Ui'~i 

Attention of: Mr. Lee A. Pickard, Associate Director. 

Gentlemen: 

It is our intention to qualify for exemption from S.E.C. 
Rule 15c3-J, t.mder the provisions of subparagraph (k) (3) of 
the rule, and believe that we have met all the requirements. 

We have just learned that we oust request exemption from 
the rule with the exception noted below. 

We refer specifically to (2) transactions involving un­
solicited purchase orders for customers accou.l'lts .of a Japan­
ese security wherein the custom has been to hold ·the certif­
icates 'in Japan and delivery is never made in the United States. 

'· 
These securities are identified as AI!lerican .O~med Securities. 

One transaction involved a purchase of 1200 shares of Toyo Kogyo 
Company Ltd. from Carl ?;larks & Co. Vlho informs us that the shares 
are held for their account by Chase Manhattan Bank, Tokyo, Japan. 

The second transaction involved a purchase of 800 shares of 
Toyo Kogyo Company, Ltd. from M. S. Wien & Co. who inform us that 
the shares are being held for their account by Nikko Securities 
Co~ Ltd., Tokyo, Japan. 

·rn view of the problems created by this type of transaction, 
it is our intention to engage in no further activity wherein a 
stock certificate cannot be delivered. 

Because transactions of this nature have been considered as 
"good .. trades" and the practice of.not making delivery of certif­
icates outside of Japan has been a long standing one, it did not 
enter into our deliberations when we discussed the item of proper 
location of customers securities. ~e do not hold customers secur­
ities. We respectfully request that exemption from Rule 15c3-3 

"be granted with the exception outlined above. 

~2,truly :ouro, o~ 

•'or 11·1 ers [.Jo. , Inc. E':i'O/dip 
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J~,IlA~EE. OJ.JFIEHS ci Co:nPANY. INC. 

INVESTMf;:NT SECURITIES 

11 BROADWAY 

NEW YORK. NEW YORK 10004 

January 15, 1973. 

United States Securities & Exchange Commission, 
()fficc of Broker-Dealer Financial Reaponsibility 
a?ld Securities Tran.sac tions, : 
~JO north Capitol Street, 
~ashington, D. c. 20549. 

Gentlemen: 

Attention of: Charles J. Doerrler, 
Systems Officer, 

Re: s~ E. C. Rule 15c3-3 
S~bparagraph (k) (2). JAN 17 1973 

It is our intention to qualify for exemption from S.E.C. 
Rule 15c3-3, under provisions of subparagraph (k) (2) of the 
Rule. In order to ne~the requirements we will appreciate 
clarification on the following point. 

On occasions we are called upon by attorneys to process 
·securities in the names of deceased per.so~rs for sale or for 
transfer into the names of beneficiaries of the estate • . 

Processing of such securities usually requires accumulation 
of various legal papers and submission of the same to the trans­
fer agents, together with the certificates. As transfer require­
ments are not uniform, it is not unusual that some securities 
are returned to us and held pending receipt of additional papers,. 
needed to satisfy transfer requirements. As soon as transfers are 
completed the newly registered certificates are either sold or re­
turned to the attorneys. 

Vie point out that until proper transfer is completed, the 
securities registered in the names of decedents have absolutely 
no value and cannot be used for any purpose. 

·, 

Having met all other requirements for exemption from S.E.C. 
Rule 15c3-3, we reques~ that the special nature of the services 
outlined above be continued and still permit us to qualify for 
exemption from the Rule. 

Your early, and, we hope, favorable ·reply will be, very 
much, appreciated. 

EVIO/dip 

Very truly yours, 

Fr~zelJ, Olifiers & Co.~ Inc.r 

4ctnMAA"1 IJ. @/,dL_r,,f/ 
7 ) 




