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1A chi• ccnmecUomi, ~. Dlvi1loa. a! M&.rkat R.e1ulatioft HAt me !ollowi.DI 1ett•r 
to th• Na.tiou.l A•1ociation ol S•curitie• D•alH'• HCIL'blllhilll guideUc.•a £or 
appUcatiolla !ol' control loc&tiaa1 to be 11tillzed !ar the p11rpo.se1 of accommo­
datioa. ~:-aa:aa£u·1. Tb.11e criteri& &I'• iatu.detl onLy ~ci b• 1u.i~•Hae1 a:sc:! 
1pecilic !actual patter-a• may reqg,lr• deviatioa. cheretrcm. 

Mr. Doq~• F. !larrUJ.o 
~l.r•c~OI' • a .. ulatGl'Y Palley 

a..t Pa-oceci~•• 
N&tlauL Aasocladoa. of 

SeclUid.•• Deat1rs. be. 
1135 K Stl'e•t, N, ,V. 
W'a1hin1toca, D. C. Z0006 

Dear Mr. i'ar:riLlo 1 

1W.y 15, l 974 

ta yoi.iz Leeta:r ol Au1uat 20. L 9'7'3, yoll indicate tl:a.t the A11oc~&naa. h&s 
r•CeLved a.w:nel'ou iAquiriH bom lta member-1bip concel'mAI !:he ef!ect 
upoa. a !inn's AeC capttaL where a.~va1u:e pay=•o'• &re macle £or ••C'l11'itt•• 
which the !inn ii !aiLlAI :o :-ec•Lve. Yo11 1tat• that ch••• sit-..u.cioc• !:eq11ent• 
Ly ari•• a• a ~esa.lt ~f th• pra.ctice by sm&1L brolc•r·dealer1 o! prepyi.c1 
£&il-ta•recelv• ce.nt:racta ta lac:Uitatt the tl'&J:•fer pl'oce11. YoG indicate 
tbai: yo.i 1.1.11cl1r1cad ~t th• Coaumselan •01sld comt.der a prepaymect by a 
bralce.r·dealtr Cll a f&il-ta•receiYe created 'by a cu.•toinu· tra.~••c~oc •• a 
cc:nidzi1eoc U.aallity inc:Lw!&bL• iA a11re1at• indebtech1e11 pcu•u&t\t to !lllle 
15c3-1 111.11clu• tae Seo~rid•• ~el:i.an1• Act of 14934. 

Vfith t"espect to ttz.• application of the ~rovilion• of R.u.Le 1Sc3-1 to sucb. 
tra111&ctiaa.1, ~t l• our view that 1uc:h t.tema should a.oc be co11aidered con­
ria.1ent Ll&'bUi.tl•• but rath•r u:aec'1red 1hort po1ltion1 which 1 ho.ald 'l:e 
~educced by & broku··deaJ.u· P"~1naant to a corn,.u.aula~ ..mcl•I' Rulit l !c3-l. 
W'e recagai&e that the traa.sfel' service provided ii 111a!ul and dealrable 
to •m.&U•l' hrclcer·d•aler• nol: tocated bi th• major Eiaa1tct.a1 center• acd 
that =• pl'&ctice liltlm&tely l::i•uefit1 th• cw.tc:mtr• of tbue firm1. There­
fore, we woul.4 :recommend that ~o &ction 'ae tak•a. if a. braker·deale:· does 
:ioc ded\ic:t 1ucb. item• &• &A w:aeec:u.red 1hort po1lU~n~ p~uua"I: to a c: om.!l"-
t ation of ltt 1Ht c&pital u.:der R.u.le L Scl-1 1 -.h•n sucli l:ems c:on.far:n :a the 
.;'9it•l'ia •et forth 'below, 

For th.e 9~oaH •et lo.rth above, a b:roicer-dea.ler 1ho wish•• ta tJ.eili:ae 
me faciU.tiu of i.c.och•r broke.r·dealer for ac:co=:nodatio1' :ranafe.u ah&H 
~biain & 1cateme.a.t from tl:e ~raker-dealer et!ecttc..c su.c:b. tnn1!er·• ·wb.ic!i 
stw.Ll P"ovi.de tla&t ac:cOSNnoda.Uo11 t.rana!en shall be ear:-iad by the c&rrytn1 
broker•de&l11r iA a1:1. a.ccowi: de•iin&ted as a "Spec :.al C1J.1tod1 Acco1int tar 
Accommodation Transfers for the !:xcL~aive Seneuc ~f C1.1.1tom1rs of (:'l&me 
o! p1.&rcha1in1 Ql'O"er-d1altrj'' (tl:ie ''Ac:c:ount''). The Acc~wit 1ha.U c:octah:a. 
an.ly the a1ciz.lt1e11 a! ~11.1tcme:-s ai th.at panic1.1l&~ ~rck•r-d•al•r :.u ~=-a::i.sfer, 
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Mr. Oou1La1 F. Parrillo 
P•s• Two 

CP 54 

o~ 'Pead£as =au£••· Th• broker o~ dealer carTyi.AI the Acccwu ab.all nat 
eUac& 1ecurity tzoa=•actiona =ou.ah 1u.c:h Acc:awtt, i.~ pui-posa 'b•lDI exc:lu­
•lvlly .far c:armzs1 aecviti•t beil11 tra.11derred fQl' a c~11tomer ol the 
pgrcha1ill1 broktl'•dtaler. The broker·d•&le: C&l'ryin1 t~• Acc:owtt .thalL 
air•• thal: 1ecviti11 carried b1 11.1c:b Acccwic 1ha1l b• tree of a.ay char1e, 
Uea, 01' cl.aim al •DY kind ill. !avol' ot s11cb c;a~ryiAI bzcikcio-clH.lo•. .~dditioll­
&Uy, me cazii-yi.As bi-ok•r·dealer 1hall t.md•rtalc• to ~omply tu.Uy with all 
a•p•-=• ol 1'.iale 1 SeJ- J wil:& re1p•ct to the .Accowal. 

l"l.D&lly, it i• O\U' view that the term c:ucomar 1et form la 1ubpara1rapb (&) 
(l) ol llisl• l 5cl·3 •hall be d••me• to uac:lad• a broker-dealer to tbe extent 
that 1uc:h a•olc..r-dealel' maint&!AI wt.th aasodi•r bri:sker-dealer &c accoaat 
deet1uatacl "Sp•~iaL Cu•tody Acc:ouat foio Accommaciatic:ic. Tl"&Aaler• £ow tbe 
Ezdu1ive I5111ef!t ol Cii1tome.r1 of (nam• af purc:h&•illl brok•r·deal•r)", 
wbi~h meet• the c;:zUed& ae• fartk above .ad il 1u.ch c:l'tteri& were c~x=plied 
with 'Qy the c&r~1 broker-dealer, th• Ci"rision wcu.ld c:onaidel' rtcommendm1 
to the Co,,,mh1io11 Chat such &ccoa.nc1 be treated a• control locatioa.1 !or 
pm'pO••• of ll11le l 5cl·3(c:)(7) 1.1pon aa appropriate &pplicadca. to the Ccmmi1-
1ioa by the carrr.n1 brolle~·deale.r. 

Sizac:erely, 
N•L•oa S. tcl'bLe&" 
A11i1taDt Clrector 
Brolcar-nealer J"lm.asclal R.espocai"billty 

ad Securiti•• Tru1actiOD8 

Statutory B&1is 

Th• Commb1ion ac:tizl.g p\lr1uant to Sectioa.1 1 S(c)(3) and 23(a) of t.1-ie Secu:itie1 
£.xc:baa.1• Act of 1934, Section B(c)(Z)( C)(iil) of the Secuziti•• In.vesto:r P:-o.:ec • 
tioa. Act of 1970 and Seed.on l of Pu.blic .t.&w 8 7- S~'Z hereby ameuda S eccion 
ZOO. 30-3 of Chapter II al Title l 7 o£ the Code ol J"ederal Re1ul&ticn• by 
addiaa a new 1ubpara.1rapb (11) to para1rapb (&) tbereund•r, e!!•c:tive 
imm•di&&:•ly, 




