Disciplinary
Actions

NASD Regulation, Inc. (NASD
Regulation ) has taken disciplinary
actions against the following firms
and individuals for violations of
National Association of Securities
Dealers, Inc. (NASD ) rules; federal
securities laws, rules, and regulations; and the rules of the Municipal
Securities Rulemaking Board
(MSRB). Unless otherwise indicated, suspensions will begin with the
opening of business on Monday,
May 15, 2000. The information
relating to matters contained in this
Notice is current as of the end of
April 25, 2000.
SM
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Disciplinary Actions
Reported For May

Firm Expelled, Individual
Sanctioned
Lakeside Trading (CRD #39418,
Metairie, Louisiana) and Thomas
Griswold Russell (CRD #2669033,
Registered Principal, Metairie,
Louisiana) were fined $75,000,
jointly and severally. The firm was
suspended from association with
any NASD member for 30 days for
failing to file its audited financial
statements and expelled from
NASD membership for misuse of
funds. Russell was fined an
additional $137,961.95, suspended
from association with any NASD
member in any capacity for a total
of 14 months and 40 business
days, barred from association with
any NASD member, and ordered to
pay restitution totaling $316,005.48
to a member firm and a public
customer. The fines and restitution
are due and payable upon Russell’s
or the firm’s re-entry into the
securities industry. The sanctions
are based on findings that Russell
misused customer funds by
improperly sharing in the profits in
the customer’s account. Russell
also exercised discretion in the
customer’s account without a
written agreement. The findings
also stated that Russell guaranteed
a customer against loss in margin
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calls, made misrepresentations to
his clearing firm, and engaged in
unauthorized trading in a
customer’s account. In addition, the
firm, through Russell, failed to file
an annual audited statement and
failed to file a FOCUS report in a
timely manner. Furthermore, the
firm and Russell failed to file its
Web Site with the NASD before its
first use and failed to pre-file its
revised Web Sites in a timely
manner. Russell failed to ensure
the firm’s compliance with NASD’s
advertising rules and distributed
misleading advertisements on its
Web Sites. Moreover, Russell failed
to respond to NASD requests for
information. (NASD Case
#C05990018)

Firm Suspended, Individual
Sanctioned
Kashner Davidson Securities
Corp. (CRD #5319, Sarasota,
Florida) and Victor Lawrence
Kashner (CRD #264714,
Registered Principal, Sarasota,
Florida). The firm was fined
$25,000, suspended from
participating in municipal securities
transactions for six months, and
required to continue to retain an
independent consulting firm for 18
months to review and monitor the
firm’s compliance and written
supervisory procedures. Kashner
was fined $50,000, suspended from
association with any NASD
member in a principal or
supervisory capacity for two years,
and required to requalify as a
general securities principal by
taking and passing the Series 24
exam after serving his suspension.
In addition, Kashner was required
to attend a compliance conference
with the NASD within 60 days from
the date this decision becomes
final. The sanctions were based on
findings that the firm effected
municipal securities trades without
having those trades approved by a
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qualified municipal securities
principal, and allowed Kashner to
approve those trades when he was
not qualified as a municipal
securities principal. In addition, the
firm sold shares of “hot issues” to
potentially restricted accounts
without inquiring into the beneficial
ownership of the purchasers, and
the firm and Kashner submitted
inaccurate Free-Riding and
Withholding questionnaires to the
NASD for each of the “hot issues.”
Furthermore, the firm placed orders
to sell securities on behalf of its
customers and accepted “long” sell
orders and failed to make the
required notations on the order
tickets. The firm also effected sell
transactions on behalf of its
customers without noting on the
order ticket whether the sale was
long or short and effected principal
transactions with its customers
where the order tickets reflected the
time the order was executed but
failed to reflect the time the orders
were received. (NASD Case
#C07960095)

Firms Fined, Individuals
Sanctioned
I. C. Rideau, Lyons & Co., Inc.
(CRD #17974, Los Angeles,
California), Lamar Andrew Lyons,
Sr. (CRD #1788438, Registered
Principal, Marina Del Rey,
California), and Joyce Ann Green
(CRD #1880829, Registered
Principal, Pasadena, California)
were fined $20,000, jointly and
severally, and Green was
suspended from association with
any NASD member in any capacity
for 30 days. The sanctions were
based on findings that the
respondents failed to respond in a
complete and timely manner to
NASD requests for information.
(NASD Case #C02990034)
Peters Securities Co., L.P. (CRD
#15970, Chicago, Illinois),

Reuben Donnelley Peters (CRD
#1329222, Registered Principal,
Evanston, Illinois), and John
Walter Sobolewski (CRD
#1327410, Registered Principal,
Woodbridge, Illinois) submitted a
Letter of Acceptance, Waiver, and
Consent pursuant to which the firm
was censured and fined $55,000,
jointly and severally with Peters.
Peters was suspended from acting
in the capacities of a general
securities principal and/or a
financial and operations principal
for 30 days and required to
requalify by exam as a general
securities principal and a financial
and operations principal within 90
days of the end of the suspension
or cease acting in such capacities
until he has requalified. Sobolewski
was censured, fined $15,000, and
required to requalify by exam as a
financial and operations principal
within 90 days of the date that the
AWC was accepted by the National
Adjudicatory Council (NAC) or
cease acting in such capacity until
he has requalified.
Without admitting or denying the
allegations, the respondents
consented to the described
sanctions and to the entry of
findings that the firm, acting through
Peters and Sobolewski, effected
securities transactions when it
failed to maintain the minimum
required net capital. The findings
also stated that the firm, acting
through Peters, executed
transactions at locations but failed
to register any of the locations as
Offices of Supervisory Jurisdiction
(OSJ) and failed to designate an
appropriately registered principal in
each of the locations. In addition,
the firm, acting through Sobolewski,
allowed an individual to act in the
capacity of a general securities
principal when the individual was
not appropriately qualified or
registered in such capacity.
Furthermore, the NASD determined
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that the firm, acting through Peters,
failed to prepare, maintain, and/or
enforce adequate written
supervisory procedures regarding
the Regulatory Element of the
Continuing Education requirement
and reviewing the activities and
conducting an annual inspection of
each OSJ office. (NASD Case
#C8A000023)

Firms And Individuals Fined
Brookehill Equities, Inc. (CRD
#7966, Westport, Connecticut)
and Sarabeth Margolis Wizen
(CRD #845499, Registered
Representative, Randolph
Township, New Jersey) submitted
a Letter of Acceptance, Waiver, and
Consent pursuant to which they
were censured and fined $15,182,
jointly and severally, which included
$2,682 in commissions that the firm
received. Without admitting or
denying the allegations, the
respondents consented to the
described sanctions and to the
entry of findings that the firm, acting
through Wizen, failed to detect that
an individual solicited new account
forms and signed her name to the
forms as a registered
representative, solicited and
completed order tickets for
transactions with public customers,
and generated approximately
$5,364 in commissions before the
effective date of her registration.
The findings also stated that the
firm, acting through Wizen, failed to
establish, maintain, and enforce
adequate written supervisory
procedures reasonably designed to
ensure the firm’s compliance with
the NASD membership and
registration rule. (NASD Case
#C10000032)
G. W. Piper & Co., Inc. (CRD
#22563, Florham Park, New
Jersey), George Warren Piper
(CRD #363944, Registered
Principal, Ridgewood, New
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Jersey), and Anthony Vincent
Graziano (CRD #1853757,
Registered Principal, Florham
Park, New Jersey) submitted a
Letter of Acceptance, Waiver, and
Consent pursuant to which the firm
and Piper were censured and fined
$157,500, jointly and severally; the
firm and Graziano were fined
$7,500, jointly and severally; and
Graziano was fined $2,500,
individually. Without admitting or
denying the allegations, the
respondents consented to the
described sanctions and to the
entry of findings that the firm, acting
through Piper, allowed an individual
to act as a general securities
representative and allowed
Graziano to act as a general
securities principal while both failed
to register in the respective
capacities. The findings also stated
that the firm, acting through
Graziano, failed to evaluate and
prioritize its training needs and to
implement a written training plan for
its Firm Element training
requirement. (NASD Case
#C9B000006)
Nutmeg Securities, Ltd. (CRD
#18975, Westport, Connecticut)
and Matthew Kent Rochlin (CRD
#1629493, Registered Principal,
Westport, Connecticut) submitted
a Letter of Acceptance, Waiver, and
Consent pursuant to which the firm
and Rochlin were censured; fined
$5,000, jointly and severally; and
required to pay $18,816.28, plus
interest, in restitution to public
customers, jointly and severally.
The firm was also individually fined
$3,000. Without admitting or
denying the allegations, the
respondents consented to the
described sanctions and to the
entry of findings that the firm
inaccurately reported Nasdaq
SmallCap transactions to the
Automated Confirmation
Transaction Service (ACT ) as
cross transactions when they
SM

SM

SM

should have been reported as sell
or buy transactions. The findings
also stated that the firm failed to
identify aggregated transaction
reports in a Nasdaq SmallCap
security to ACT using the required
“.B” modifier, failed to report
transactions to ACT, failed to
designate a transaction as late, and
reported transactions late using the
required “.SLD” modifier. The firm
also failed to designate as late to
ACT transactions in Nasdaq
National Market (NNM) securities
and Consolidated Quotation
System and reported transactions
late using the required “.SLD”
modifier. In addition, the firm, acting
through Rochlin, charged excessive
markups to retail customers based
on its contemporaneous cost in
principal transactions in a Nasdaq
SmallCap security resulting in a
gross dollar profit to the firm of
$18,816.28. Moreover, the firm
failed to establish, maintain, and
enforce written supervisory
procedures reasonably designed to
achieve compliance with applicable
securities laws, regulations, and
NASD rules relating to trade
reporting and recordkeeping.
(NASD Case #C11000006)
®

Firms Fined
D.E. Frey & Company, Inc. (CRD
#23595, Denver, Colorado)
submitted a Letter of Acceptance,
Waiver, and Consent pursuant to
which the firm was censured and
fined $10,000. Without admitting or
denying the allegations, the firm
consented to the described
sanctions and to the entry of
findings that it failed to report
settlements of customer complaints
and arbitration awards to the NASD
as required. (NASD Case
#C3A000011)
Investment Services Capital
Corp. (CRD #31271, Suffern, New
York) submitted a Letter of
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Acceptance, Waiver, and Consent
pursuant to which the firm was
censured and fined $12,000.
Without admitting or denying the
allegations, the firm consented to
the described sanctions and to the
entry of findings that it executed
short-sale transactions in certain
securities, all of which were NNM
securities, at or below the inside bid
when the current inside bid was
below the preceding inside bid in
each of the securities, and
executed short-sale transactions in
certain securities and failed to
maintain a written record of the
affirmative determinations made for
such orders. The findings also
stated that the firm executed longsale transactions and incorrectly
reported each of these transactions
to ACT with a short-sale indicator,
and failed to maintain brokerage
order memoranda for transactions.
The firm also failed to establish,
maintain, and enforce written
supervisory procedures reasonably
designed to achieve compliance
with the applicable NASD rules.
(NASD Case #CMS000049)
LCP Capital Corporation (CRD
#14469, New York, New York)
submitted a Letter of Acceptance,
Waiver, and Consent pursuant to
which the firm was censured, fined
$17,500, and required to pay
$406.25, plus interest, in restitution
to public customers. Without
admitting or denying the
allegations, the firm consented to
the described sanctions and to the
entry of findings that it failed to use
reasonable diligence to ascertain
the best inter-dealer market by
failing to buy or sell in such market
so that the resultant price to the
customer was as favorable as
possible under prevailing market
conditions and by failing to execute
customer orders fully and promptly.
The findings also stated that the
firm failed to establish, maintain,
and enforce written supervisory
May 2000
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procedures reasonably designed to
achieve compliance with applicable
securities laws, regulations, and
NASD rules regarding trading and
market making. (NASD Case
#CMS000056)
Miller Tabak Hirsch & Co. (CRD
#10384, New York, New York)
submitted a Letter of Acceptance,
Waiver, and Consent pursuant to
which the firm was censured, fined
$12,500, and fined an additional
$5,000 jointly and severally with an
individual. Without admitting or
denying the allegations, the firm
consented to the described
sanctions and to the entry of
findings that it entered orders into
the Small Order Execution System
(SOES ) on the same side of the
market in securities, and in each
instance, the order, based on a
single investment decision, was
larger than the maximum order size
for SOES, and was broken up into
small parts and entered into SOES
exceeding the SOES maximum
order size for that security if
aggregated. The findings also
stated that the firm entered orders
for trades from its proprietary
account as SOES orders for
execution against a SOES Market
Maker, and executed securities
transactions for the accounts of its
customers but failed to make and
keep current a memorandum of
each order received. In addition, the
firm failed to establish or maintain
adequate written supervisory
procedures regarding its trading
and market-making activities.
(NASD Case #C8A000021)
SM

SM

RBC Dominion Securities
Corporation (CRD #6579, New
York, New York) submitted a Letter
of Acceptance, Waiver, and
Consent pursuant to which the firm
was censured, fined $10,000, and
required to revise its written
supervisory procedures relating to
trade reporting. Without admitting or
denying the allegations, the firm

consented to the described
sanctions and to the entry of
findings that it reported transactions
in NNM securities, Nasdaq
SmallCap securities, and OTC
equity securities to ACT late and
without the appropriate .SLD
modifier. The findings also stated
that the firm failed to establish,
maintain, and enforce written
supervisory procedures reasonably
designed to achieve compliance
with applicable securities laws,
regulations, and NASD rules
regarding trade reporting. (NASD
Case #CMS000052)
Standard & Poor’s Securities,
Inc. (CRD #5248, New York, New
York) submitted a Letter of
Acceptance, Waiver, and Consent
pursuant to which the firm was
censured and fined $20,000.
Without admitting or denying the
allegations, the firm consented to
the described sanctions and to the
entry of findings that it failed to
ensure that individuals actively
engaged in the firm’s securities
business, or in its management,
were properly registered with the
NASD. (NASD Case #C10000036)
Starr Securities, Inc. (CRD
#13336, New York, New York)
submitted a Letter of Acceptance,
Waiver and Consent pursuant to
which the firm was censured, fined
$11,000, and required to submit
revised written supervisory
procedures concerning transaction
reporting to the NASD within 60
days of acceptance of this AWC by
the NAC. Without admitting or
denying the allegations, the firm
consented to the described
sanctions and to the entry of
findings that it reported transactions
in NNM securities late to ACT and
failed to designate transactions as
late and incorrectly designated
NNM securities transactions as “.T”
to ACT. The findings also stated
that the firm incorrectly reported to
ACT whether it executed trades as
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principal or agent in transactions. In
addition, the firm failed to establish,
maintain, and enforce written
supervisory procedures reasonably
designed to achieve compliance
with applicable securities laws,
regulations, and NASD rules
regarding transaction reporting.
(NASD Case #CMS000053)

Individuals Barred Or
Suspended
Alberto Enrique Argomaniz (CRD
#2518033, Registered
Representative, Miami, Florida)
was fined $62,500 and barred from
association with any NASD member
in any capacity. The sanctions were
based on findings that Argomaniz
forged a public customer’s
endorsement to an insurance
premium refund check and
converted the $7,500 proceeds to
his own use and benefit. (NASD
Case #C07990013)
James Edward Bassano (CRD
#2736206, Registered
Representative, North Bellmore,
New York) was barred from
association with any NASD member
in any capacity. The sanction was
based on findings that Bassano
deliberately opened accounts and
executed purchases of stock for
public customers without their
knowledge or consent. (NASD
Case #C02990053)
Frank Paul Bavaro (CRD
#1504493, Registered Principal,
Staten Island, New York)
submitted a Letter of Acceptance,
Waiver, and Consent pursuant to
which he was fined $5,000,
suspended from association with
any NASD member in any capacity
for 10 days, and required to
requalify as a general securities
principal. Without admitting or
denying the allegations, Bavaro
consented to the described
sanctions and to the entry of
May 2000

220

findings that he changed a trading
desk time clock to an earlier date,
placed the new time stamp on an
internal order ticket that reflected
the cancellation of an order to buy a
New York Stock Exchange (NYSE)listed security on the earlier date.
Bavaro sent the ticket to NYSE
Market Surveillance as evidence of
the canceled trade. (NASD Case
#C10000055)
Anyta Leigh Boroski (CRD
#2983888, Registered
Representative, Westerville,
Ohio) was barred from association
with any NASD member in any
capacity. The sanction was based
on findings that Boroski failed to
respond to NASD requests for
information. (NASD Case
#C8B990035)
William Thomas Breese (CRD
#2542710, Registered
Representative, Midlothian,
Illinois) was barred from
association with any NASD member
in any capacity. The sanction was
based on findings that Breese
converted funds totaling nearly
$300,000 from public customers for
his own use and benefit. Breese
also failed to respond to NASD
requests for information. (NASD
Case #C8A990039)
Michael William Burke (CRD
#1793662, Registered
Representative, Mount Joy,
Pennsylvania) submitted a Letter
of Acceptance, Waiver, and
Consent pursuant to which he was
barred from association with any
NASD member in any capacity.
Without admitting or denying the
allegations, Burke consented to the
described sanction and to the entry
of findings that he provided fictitious
account statements to a public
customer to deceive him about the
existence and value of investments.
The findings also stated that Burke
failed to respond to NASD requests

to provide documents. (NASD Case
#C9A000013)
Joseph Giulio Chiulli (CRD
#1149276, Registered Principal,
Lynbrook, New York) was
censured, suspended from
association with any NASD member
in any capacity for one year, and
required to requalify by exam
before acting in any capacity
requiring registration. The
Securities and Exchange
Commission (SEC) affirmed the
sanctions following appeal of a
December 1998 NAC decision. The
sanctions were based on findings
that Chiulli failed to preserve his
member firm’s books and records
and failed to respond to NASD
requests for information. (NASD
Case #C07970006)
Kelly Marie Denti (CRD #2279001,
Registered Representative,
Flemington, New Jersey)
submitted a Letter of Acceptance,
Waiver, and Consent pursuant to
which she was barred from
association with any NASD member
in any capacity. Without admitting
or denying the allegations, Denti
consented to the described
sanction and to the entry of findings
that she failed to disclose
withdrawal penalties and surrender
charges to public customers in
connection with the sale of mutual
funds and variable annuities.
(NASD Case #C10000051)
Gale Reich Donovan (CRD
#70260, Registered
Representative, New York, New
York) was fined $39,000;
suspended from association with
any NASD member in any capacity
for two years and 30 business days;
required to pay $4,488, plus
interest, in restitution to a public
customer for unsuitable
recommendations; and barred from
association with any NASD member
in any capacity. The fines shall be
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due and payable prior to Donovan’s
re-entry in the securities industry.
The sanctions were based on
findings that Donovan engaged in
unsuitable and excessive trading in
the accounts of a public customer
and effected discretionary trades
without the customer’s prior written
authorization. The findings also
stated that Donovan acted as a
general securities representative at
a member firm without being
registered with the NASD. In
addition, Donovan failed to respond
to NASD requests to appear for an
on-the-record interview. (NASD
Case #C10990142)
Alan Jay Eisenman (CRD
#1532934, Registered
Representative, Dallas, Texas)
submitted a Letter of Acceptance,
Waiver, and Consent pursuant to
which he was fined $25,000 and
suspended from association with
any NASD member in any capacity
for seven business days. Without
admitting or denying the
allegations, Eisenman consented to
the described sanctions and to the
entry of findings that, acting in his
capacity as a registered
representative, he caused to be
entered two non-bona fide orders in
an NYSE-listed security in his
personal account at the close of the
market to determine how orders
would be treated and at what price
they would be executed. The NASD
found that at the time of placing the
orders, Eisenman held a short
position of contracts of call options
in the security and such orders
were executed and reported,
causing the Pacific Stock
Exchange-listed calls to move to
the strike price. (NASD Case
#CMS000033)
Renato Carbonel Fernandez
(CRD #2647861, Registered
Representative, San Jose,
California), Marie Soriano
Delacruz (CRD #2547419,
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Registered Representative, San
Jose, California), and Alma
Guiang Pontillas (CRD #283333,
Registered Representative, San
Jose, California) submitted Offers
of Settlement pursuant to which
they were each fined $10,000 and
suspended from association with
any NASD member in any capacity
for three months. Payment of the
fines shall be a prerequisite for
consideration of any application for
reentry by the respondents. Without
admitting or denying the
allegations, the respondents
consented to the described
sanctions and to the entry of
findings that, in connection with an
individual’s attempt to reach a
higher level of sales of variable life
insurance at the member firm,
Fernandez, Delacruz, and Pontillas
signed as writing agent and/or
witness attesting to information
concerning applications for variable
life insurance policies. The NASD
determined that in fact, Fernandez,
Delacruz, and Pontillas were
neither the agent nor a witness, and
had no idea as to whether the
information on the application was
correct, but were merely provided
the applications for their signatures.
(NASD Case #C01990022)
Richmond Talbot Fisher (CRD
#2994893, Registered Principal,
Riverside, Connecticut) submitted
a Letter of Acceptance, Waiver, and
Consent pursuant to which he was
fined $7,500 and suspended from
association with any NASD
member in a principal capacity for
10 business days. Without
admitting or denying the
allegations, Fisher consented to the
described sanctions and to the
entry of findings that he functioned
as the president and chief operating
officer of his firm and was active in
the management of the firm’s
securities business, including the
supervision of employees and the
conduct of business, without being

registered in the capacity of a
general securities principal. (NASD
Case #C10000038)
Bruce Thomas Gmahle, Jr. (CRD
#2044839, Registered
Representative, Point Pleasant
Beach, New Jersey) submitted an
Offer of Settlement pursuant to
which he was fined $10,858, which
includes the disgorgement of $858
of commissions earned, and barred
from association with any NASD
member in any capacity with the
right to reapply after two years. The
fine, including disgorgement, shall
be due and payable prior to
reassociation with a member firm
following the bar or prior to any
application requesting relief from a
statutory disqualification. Without
admitting or denying the
allegations, Gmahle consented to
the described sanctions and to the
entry of findings that he executed
transactions in the accounts of
public customers without their prior
knowledge, authorization, or
consent. (NASD Case
#C10990211)
Jennifer Lynn Gonzalez (CRD
#2461482, Registered Principal,
Houston, Texas) submitted an
Offer of Settlement pursuant to
which she was suspended from
association with any NASD
member as a general securities
principal for two years and barred
from association with any NASD
member as a financial and
operations principal. Without
admitting or denying the
allegations, Gonzalez consented to
the described sanctions and to the
entry of findings that she failed to
ensure the preparation and
maintenance of accurate books and
records for her member firm. The
findings also stated that she
allowed her firm to engage in a
securities business when she knew,
or should have known, that her
firm’s net capital was below the
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required minimum and failed to
provide appropriate notification.
Gonzalez also failed to ensure the
accurate preparation of FOCUS
Part II filings for her firm. In
addition, Gonzalez failed to ensure
that unaudited financial statements
in a private placement
memorandum and financial
information in a stock purchase
agreement were not false and
misleading. (NASD Case
#C05990026)
Jonathan David Gottfried (CRD
#2647864, Registered
Representative, Malverne, New
York) submitted an Offer of
Settlement pursuant to which he
was fined $2,500 and suspended
from association with any NASD
member in any capacity, including
clerical and administrative, for 15
business days. Without admitting or
denying the allegations, Gottfried
consented to the described
sanctions and to the entry of
findings that he failed to disclose a
settled customer complaint on a
Form U-4. (NASD Case
#C10990214)
Michael John David Halladay
(CRD #2275159, Registered
Representative, Belvidere,
Illinois) was barred from
association with any NASD
member in any capacity. The
sanction was based on findings that
Halladay participated in private
securities transactions without
providing prior written notification to
his member firm. Halladay also
failed to respond to NASD requests
for information. (NASD Case
#C8A990006)
James Han (CRD #2710091,
Registered Principal, Bayside,
New York) submitted an Offer of
Settlement pursuant to which he
was barred from association with
any NASD member in any capacity.
Without admitting or denying the
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allegations, Han consented to the
described sanction and to the entry
of findings that he effected the
unauthorized transfer of funds
totaling $6,600 from the day-trading
account of a public customer to his
own personal account maintained
at his member firm, without the
knowledge or consent of the
customer. The findings also stated
that Han transferred securities
transactions from the day-trading
account of another customer to his
own personal account without the
knowledge or consent of the
customer. In addition, Han failed to
respond to NASD requests for
information. (NASD Case
#C05000005)
Boggie Hanczaruk-Harlow (CRD
#2381253, Registered Principal,
Woodbridge, Illinois) was barred
from association with any NASD
member in any capacity and
ordered to pay $43,000 in
restitution to a public customer. The
sanctions were based on findings
that he participated in private
securities transactions that resulted
in a customer loss of $43,000,
without prior written notice to, and
approval of, his member firm.
Hanczaruk-Harlow also failed to
respond to NASD requests for
information. (NASD Case
#C8A990041)
Steven Gerald Ives (CRD
#2197745, Registered
Representative, St. Paul,
Minnesota) was barred from
association with any NASD
member in any capacity. The
sanction was based on findings that
Ives failed to respond to NASD
requests for information. (NASD
Case #C04990046)
Garry Scott Ivey (CRD #801743,
Registered Representative,
Atlanta, Georgia) submitted a
Letter of Acceptance, Waiver, and
Consent pursuant to which he was

fined $7,500, and suspended from
association with any NASD
member in any capacity for 30
business days. The fine shall be
due and payable either prior to
reassociation with a member firm
following the suspension or prior to
any application requesting relief
from a statutory disqualification.
Without admitting or denying the
allegations, Ivey consented to the
described sanctions and to the
entry of findings that he exercised
discretionary power in accounts
held by a public customer without
obtaining prior written authorization
from the customer and without
having the accounts accepted as
discretionary accounts by his
member firm. (NASD Case
#C07000018)
Robert Joseph Kernweis (CRD
#1392867, Registered
Representative, Burbank,
California) and William Pohn
Willis (CRD #836417, Registered
Principal, Rancho Palos Verdes,
California). Kernweis was fined
$294,063, which shall be due and
payable at such time as he seeks to
reenter the securities industry, and
barred from association with any
NASD member in any capacity.
Willis was fined $10,000,
suspended from association with
any NASD member in any
supervisory capacity for 30 days
and required to requalify by exam
as a principal by taking and passing
the Series 24 exam. The sanctions
were based on findings that
Kernweis engaged in trading in the
account of a public customer that
was not suitable based on the size,
nature, and frequency of the
recommended transactions, and
engaged in excessive trading in the
customer’s account. Willis, as
manager, had the authority and the
obligation to prevent the unsuitable
and excessive trading in the
customer’s account, and failed to
take appropriate action to supervise
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the firm. (NASD Case
#C02980024)
Joseph Jerry Lacertosa (CRD
#2556113, Registered
Representative, Pompano,
Florida) was barred from
association with any NASD
member in any capacity. The
sanction was based on findings that
Lacertosa failed to respond to
NASD requests for information.
(NASD Case #C10990160)
Patrick Joseph Larkin (CRD
#2597308, Registered
Representative, Sarasota,
Florida) submitted a Letter of
Acceptance, Waiver, and Consent
pursuant to which he was fined
$35,000, suspended from
association with any NASD
member in any capacity for one
year, and ordered to disgorge
$22,812.66 in commissions.
Without admitting or denying the
allegations, Larkin consented to the
described sanctions and to the
entry of findings that he sold
promissory notes to public
customers without providing prior
written notice of his participation in
such sales to his member firm.
(NASD Case #C07000022)
Albert Douglas Lassak (CRD
#1633765, Registered
Representative, West Palm
Beach, Florida) was fined $50,000
and suspended from association
with any NASD member in all
capacities for two years for making
unsuitable recommendations.
Lassak was also fined $10,000 and
suspended from association with
any NASD member in all capacities
for 30 business days for improperly
exercising discretion in a
customer’s account. In addition,
Lassak was barred from
association with any NASD
member in all capacities for failure
to respond. The sanctions were
based on findings that Lassak
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made unsuitable recommendations
in a public customer’s account and
improperly used discretion in the
customer’s account. Lassak also
failed to respond to NASD requests
for information. (NASD Case
#C07990062)
Edwin Leslie Lawrence, Jr. (CRD
#2282684, Registered
Representative, Dix Hills, New
York) was barred from association
with any NASD member in any
capacity. The sanction was based
on findings that Lawrence made
baseless and improper price
predictions, guarantees, and
misrepresentations to public
customers about speculative
stocks. The findings also stated that
Lawrence engaged in unauthorized
trading in the accounts of
customers and failed to execute sell
orders for customers. (NASD Case
#CAF980031)
Gary Vincent Leone (CRD
#1092745, Registered Principal,
Sarasota, Florida) submitted a
Letter of Acceptance, Waiver, and
Consent pursuant to which he was
fined $25,000, suspended from
association with any NASD
member in any capacity for 90
days, and ordered to disgorge
$4,141 in commissions. Without
admitting or denying the
allegations, Leone consented to the
described sanctions and to the
entry of findings that he sold
promissory notes to public
customers without providing prior
written notice of his participation in
such sales to his member firm.
(NASD Case #C07000021)
Paul Patrick McGlynn (CRD
#2496302, Registered Principal,
Middle Village, New York) was
barred from association with any
NASD member in any capacity. The
sanction was based on findings that
McGlynn failed to respond to NASD
requests for information and to

appear for on-the-record interviews.
(NASD Case #C10990151)
Leonard Alan Neuhaus (CRD
#1871294, Registered Principal,
Roslyn Heights, New York)
submitted a Letter of Acceptance,
Waiver, and Consent pursuant to
which he was fined $6,400 and
suspended from association with
any NASD member in any
supervisory capacity for 10
business days. Without admitting or
denying the allegations, Neuhaus
consented to the described
sanctions and to the entry of
findings that a member firm, acting
through Neuhaus, caused the sale
of units of a public offering to a
general securities representative
who, at the time of the sale, was a
prohibited recipient of the hot issue.
The findings also stated that the
firm, acting through Neuhaus, failed
to prepare, maintain, and enforce
adequate written supervisory
procedures in connection with the
NASD’s Free-Riding and
Withholding Interpretation. (NASD
Case #C10000034)
William James O’Brien (CRD
#350577, Registered Representative, Hawthorn Woods, Illinois)
submitted a Letter of Acceptance,
Waiver, and Consent pursuant to
which he was barred from association with any NASD member in any
capacity and ordered to pay
$60,000, plus interest, in restitution
to public customers. The restitution
is due and payable prior to any
application or request for relief from
any statutory disqualification. Without admitting or denying the allegations, O’Brien consented to the
described sanctions and to the
entry of findings that he sold
$60,000 in promissory notes to
public customers, and failed to provide written notice to, or receive
written authorization from, his member firm of his participation in the
private securities transactions. The
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findings also stated that O’Brien
misrepresented to the customers
that their funds would be used to
purchase property which would
then be sold and the proceeds of
the sale would be used to repay the
customers when, in fact, the funds
were used for his own benefit. The
NASD determined that as a result
of this misrepresentation, O’Brien
received checks totaling $60,000
payable to him, negotiated and
cashed the checks, and used the
funds for purposes other than the
customers’ benefit. O’Brien also
filed a Form U-4 with the NASD that
failed to disclose a bankruptcy petition filed in Illinois. (NASD Case
#C8A000016)
Valerie Remon Patterson (CRD
#2350853, Registered Principal,
Lanham, Maryland) submitted a
Letter of Acceptance, Waiver, and
Consent pursuant to which she was
barred from association with any
NASD member in any capacity.
Without admitting or denying the
allegations, Patterson consented to
the described sanction and to the
entry of findings that she received
$1,194 from individuals recruited to
represent affiliates of her member
firm and deposited the funds in her
personal bank account instead of
remitting them as required. (NASD
Case #C9A000011)
Donna Lorine Post (CRD
#1271324, Registered
Representative, Mentone,
California) was barred from
association with any NASD
member in any capacity and
ordered to reimburse her former
member firm $165,182.73, plus
interest, for restitution paid by the
firm to her customers. The
sanctions were based on findings
that Post received approximately
$203,000 from public customers for
the purpose of purchasing various
investments, failed and neglected
to execute the purchase of the
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requested investments on the
customers’ behalf, and instead
misappropriated these funds to her
own use and benefit, without the
customers’ knowledge or consent.
(NASD Case #C02990026)
John Joseph Puglisi (CRD
#1537482, Registered
Representative, New York, New
York) was barred from association
with any NASD member in any
capacity. The sanction was based
on findings that Puglisi failed to
respond to NASD requests for
information. (NASD Case
#C10990069)
Renato Gonzales Quiazon (CRD
#2139458, Registered
Representative, Union City,
California) was barred from
association with any NASD
member in any capacity. The
sanction was based on findings that
Quiazon failed to respond to NASD
requests for information. (NASD
Case #C01990018)
Nelson E. Ramosdiaz, Sr. (CRD
#2359612, Registered
Representative, Aguas Buenas,
Puerto Rico) was barred from
association with any NASD
member in any capacity. The
sanction was based on findings that
Ramosdiaz failed to respond to
NASD requests for information.
(NASD Case #C07990054)
Ricky Cecil Reed (CRD #1092905,
Registered Representative,
Watertown, New York) submitted
a Letter of Acceptance, Waiver, and
Consent pursuant to which he was
fined $5,000 and suspended from
association with any NASD
member in any capacity for 15
months. Without admitting or
denying the allegations, Reed
consented to the described
sanctions and to the entry of
findings that he engaged in private
securities transactions without prior
written notice to, or written approval

from, his member firm. Reed
received $19,378.43 in
commissions as a result of the
transactions.
Reed’s suspension began with the
opening of business on April 24,
2000, and will conclude at the close
of business on July 23, 2001.
(NASD Case #C11000004)
Merlin Blaine Riley, III (CRD
#1318026, Registered Principal,
Dana Point, California) submitted
an Offer of Settlement pursuant to
which he was suspended from
association with any NASD
member in any capacity for one
year. Without admitting or denying
the allegations, Riley consented to
the described sanction and to the
entry of findings that he executed
transactions in various securities in
the accounts of public customers
without their authorization and
executed purchase and sale
transactions for the account of a
public customer pursuant to oral
discretionary authority but without
the requisite written authority from
the customer nor the permission of
his member firm. (NASD Case #
C02990050)
Paul Anthony Romero (CRD
#2817671, Registered
Representative, Littleton,
Colorado) was barred from
association with any NASD
member in any capacity and
ordered to reimburse his member
firm $4,694.48, plus interest, for
restitution the firm paid to a public
customer. The sanctions were
based on findings that Romero
recommended that the customer
purchase a life insurance policy.
The customer completed the
application and paid the initial
premium of $4,600 to purchase the
policy. The findings further stated
that the customer decided not to
complete the purchase of the policy
whereupon the firm canceled the
application and issued the

NASD Notices to Members—Disciplinary Actions

customer a $4,600 refund check.
Romero intercepted the check,
forged the customer’s signature,
endorsed the check over to himself,
and converted the $4,600 to his
own use. (NASD Case
#C3A990058)
Bernard San Juan Rondez (CRD
#2791324, Registered
Representative, Marina,
California) was barred from
association with any NASD
member in any capacity. The NAC
imposed the sanctions following
appeal of an Office of Hearing
Officers decision. The sanction was
based on findings that Rondez
failed to respond to NASD requests
for information. (NASD Case
#C01990002)
Don Anthony Rouzan (CRD
#2933209, Registered Principal,
New Orleans, Louisiana)
submitted an Offer of Settlement
pursuant to which he was
suspended from association with
any NASD member in any capacity
for six months. Without admitting or
denying the allegations, Rouzan
consented to the described
sanction and to the entry of findings
that he induced the sale of and
effected transactions in securities
by means of manipulative,
deceptive, or other fraudulent
devices or contrivances. Rouzan
delivered an investment contract to
a purchaser that contained
fraudulent information regarding the
uses to be made of invested funds
and the risks of the investments.
The findings also stated that
Rouzan engaged in private
securities transactions without prior
written notice to, and approval from,
his member firm. (NASD Case
#C05000006)
Brian Michael Rowland (CRD
#1558510, Registered
Representative, Bartlett, Illinois)
and Nelida Vazquez-Rowland
(CRD #1410094, Registered
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Principal, Bartlett, Illinois)
submitted an Offer of Settlement
pursuant to which Rowland was
fined $10,000 and suspended from
association with any NASD
member in any capacity for two
years. The fine shall be due and
payable either prior to reassociation
with a member firm following the
two year suspension or prior to any
application or request from relief
from any statutory disqualification.
Vazquez-Rowland was barred from
association with any NASD
member firm. Without admitting or
denying the allegations, the
respondents consented to the
described sanctions and to the
entry of findings that they engaged
in private securities transactions
and failed and neglected to give
written notice to, or receive written
approval from, their member firm
prior to engaging in such activities.
(NASD Case #C8A990065)
Philip Rubinovich (CRD
#2615385, Registered
Representative, New York, New
York) submitted a Letter of
Acceptance, Waiver, and Consent
pursuant to which he was
suspended from association with
any NASD member in any capacity
for 90 business days and required
to requalify in all capacities. Without
admitting or denying the
allegations, Rubinovich consented
to the described sanctions and to
the entry of findings that he sold a
private placement to a public
customer and failed to disclose this
activity to his member firm.
Rubinovich received $5,000 in
compensation for the sale of the
private placement. (NASD Case
#C10000041)
Edward Thomas Rush (CRD
#812872, Registered
Representative, Hampton Bays,
New York) was fined $48,096.89,
suspended from association with
any NASD member in any capacity

for 50 days, and barred from
association with any NASD
member in any capacity. The fine
shall be due and payable prior to
re-entry in the securities industry.
The sanctions were based on
findings that Rush made unsuitable
recommendations to public
customers in regard to short term
trading in mutual funds and did so
to reap commissions. The findings
also stated that Rush exercised
discretion in the accounts of public
customers without written
authorization from the customers
and prior written acceptance of the
accounts as discretionary from his
member firm. In addition, Rush
failed to respond to NASD requests
for information. (NASD Case
#C05990043)
Thomas Edward Smith (CRD
#2225515, Registered
Representative, Bay City,
Michigan) submitted a Letter of
Acceptance, Waiver, and Consent
pursuant to which he was fined
$25,000 and barred from
association with any NASD
member in any capacity. Payment
of the fine shall be a prerequisite for
consideration of any application for
association with a member firm.
Without admitting or denying the
allegations, Smith consented to the
described sanctions and to the
entry of findings that he participated
in private securities transactions
and failed to provide written notice
to, or receive written authorization
from, his member firm of his
participation in such transactions.
The findings also stated that Smith
executed transactions involving
equity securities for the accounts of
public customers when he was not
properly qualified and registered in
an appropriate capacity. (NASD
Case #C8A0000017)
Louis Joseph Sorrentino (CRD
#2192207, Registered
Representative, Marlboro, New
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Jersey) submitted an Offer of
Settlement pursuant to which he
was barred from association with
any NASD member in any capacity.
Without admitting or denying the
allegations, Sorrentino consented
to the described sanction and to the
entry of findings that he failed to
respond to NASD requests to
appear for an on-the-record
interview. (NASD Case
#C10000010)
Eddy Ralph St. Louis (CRD
#2358608, Registered Principal,
Brooklyn, New York) was barred
from association with any NASD
member in any capacity and
ordered to pay $1,300, plus
interest, in restitution to a public
customer. The sanctions were
based on findings that St. Louis
received $2,000 from a public
customer for investment in a
company he controlled and,
instead, converted the money to his
own use and benefit without
authorization from the customer.
(NASD Case #C10990196)
Cartha Lawrence Stroud, Jr.
(CRD #1939827, Registered
Representative, Arlington, Texas)
submitted a Letter of Acceptance,
Waiver, and Consent pursuant to
which he was barred from
association with any NASD
member in any capacity. Without
admitting or denying the
allegations, Stroud consented to
the described sanction and to the
entry of findings that he converted
two laptop computers from his
member firm. (NASD Case
#C06000009)
Blaine Stanley Tarnecki (CRD
#1042264, Registered
Representative, Port Charlotte,
Florida) was fined $2,500 and
suspended from association with
any NASD member in any capacity
for 10 days for participation in an
outside business activity, and fined
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$10,000 and suspended from
association with any NASD
member in any capacity for six
months for failure to respond. The
fines shall be payable prior to
Tarnecki’s reentry into the
securities industry. The sanctions
were based on findings that
Tarnecki participated in an outside
business activity without providing
prior notice to his firm, and failed to
respond in a timely manner to
NASD requests for information.
(NASD Case #C07990050)
Michael John Tindall (CRD
#2630450, Registered
Representative, Novi, Michigan)
was fined $5,000 and suspended
from association with any NASD
member in any capacity for 30
business days. The fine shall not be
due and payable until Tindall seeks
to re-enter the securities industry.
The sanctions were based on
findings that Tindall forged public
customers’ signatures on various
forms he submitted in connection
with their applications for variable
appreciable life insurance policies,
without their knowledge or consent.
(NASD Case #C8A990061)
Roberto Gonzalez Villasenor, Jr.
(CRD # 1031313, Registered
Representative, New York, New
York) submitted an Offer of
Settlement pursuant to which he
was fined $5,000 and suspended
from association with any NASD
member in any capacity for 30
business days. The fine shall be
due and payable prior to
reassociation with a member firm
following the suspension or prior to
any application requesting relief
from a statutory disqualification.
Without admitting or denying the
allegations, Villasenor consented to
the described sanctions and to the
entry of findings that he failed to
provide his member firm with
written or oral notice of his
participation in outside business

activities. (NASD Case
#C10000005)
Andrew Neal Weber (CRD
#2364164, Registered
Representative, Rockville Centre,
New York) was barred from
association with any NASD
member in any capacity. The
sanction was based on findings that
Weber failed to respond to NASD
requests for information. (NASD
Case #C10990166)
Horner Steven Williams (CRD
#1884779, Registered
Representative, Red Bank, New
Jersey) was fined $25,000 and
suspended from association with
any NASD member in any capacity
for two years. The fine is due and
payable when Williams seeks to reenter the securities industry. The
sanctions were based on findings
that Williams failed to respond
timely and completely to NASD
requests for information. (NASD
Case #C9B990033)
Andrew Richard Zimmer (CRD
#1493072, Registered
Representative, Stamford,
Connecticut) was barred from
association with any NASD
member in any capacity and
ordered to pay $10,000, plus
interest, in restitution to a member
firm. The sanctions were based on
findings that Zimmer engaged in
outside business activities without
providing prompt written notification
to his member firm. The findings
also stated that Zimmer fraudulently
induced a public customer to send
him $10,000 as an advance against
fee, withheld repayment of the
advance, and converted the funds
to his own use and benefit. In
addition, Zimmer failed to respond
to NASD requests to appear for an
on-the-record interview. (NASD
Case #C10990191)
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Decisions Issued
The following decisions have been
issued by the District Business
Conduct Committee or the Office of
Hearing Officers and have been
appealed to or called for review by
the NAC as of April 14, 2000. The
findings and sanctions imposed in
the decision may be increased,
decreased, modified, or reversed
by the NAC. Initial decisions whose
time for appeal has not yet expired
will be reported in the next Notices
to Members.
Averell Golub (CRD #2083375,
Registered Representative,
Brooklyn, New York) was fined
$50,175 and suspended from
association with any NASD
member in any capacity for one
year. The fine is due and payable
upon Golub’s re-entry into the
securities industry. The sanctions
were based on findings that Golub
made material misrepresentations
and omitted material facts to solicit
public customers to purchase a
security.
Golub has appealed this case to
the NAC and it has been called for
review by the NAC. The sanctions
are not in effect pending
consideration of the review. (NASD
Case #C10990024)
Robert Tretiak (CRD #1416058,
Registered Principal, Las Vegas,
Nevada) was fined $10,000,
suspended from association with
any NASD member in any capacity
for two years, and barred from
association with any NASD
member in any principal capacity
for disseminating a false and
misleading prospectus. In addition,
Tretiak was fined $15,000 and
suspended from association with
any NASD member in any capacity
for six months for failing to require
return of investor funds, and for
causing his member firm to enter
into an improper escrow
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agreement. The sanctions were
based on findings that Tretiak
participated in an initial public
offering of securities on a
contingency basis to raise funds to
acquire a parcel of land and
provided a prospectus to public
investors that was materially false
and misleading in that it contained
out of date and erroneous
information and failed to disclose
significant changes in the IPO’s
financial circumstances. The
findings also stated that Tretiak
failed to return investor funds when
terms of the contingency were not
met and failed to transmit investor
funds promptly to a properly
established escrow account.
Tretiak has appealed this action to
the NAC and the sanctions are not
in effect pending consideration of
the appeal. (NASD Case
#C02990042)
Robert Tretiak (CRD #1416058,
Registered Principal, Las Vegas,
Nevada) was fined $10,000, and
suspended from association with
any NASD member in any capacity
until the arbitration award is
satisfied (by payment or fully paid
settlement), plus 30 additional
business days. The NASD further
ordered that the fine be increased
by $100 per day if the arbitration
award is not satisfied within 30
days of the date this decision
became final, until such time as the
award is satisfied. The sanctions
were based on findings that Tretiak
failed to pay a $52,360 arbitration
award.
Tretiak has appealed this action to
the NAC and the sanctions are not
in effect pending consideration of
the appeal. (NASD Case
#C02980085)

Complaints Filed
The following complaints were
issued by the NASD. Issuance of a
disciplinary complaint represents
the initiation of a formal proceeding
by the NASD in which findings as to
the allegations in the complaint
have not been made, and does not
represent a decision as to any of
the allegations contained in the
complaint. Because these
complaints are unadjudicated, you
may wish to contact the
respondents before drawing any
conclusions regarding the
allegations in the complaint.
Frank Anthony Cardia, Jr. (CRD
#2808582, Registered
Representative, Bogota, New
Jersey) was named as a
respondent in an NASD complaint
alleging that he and another
individual caused their member firm
to fail to maintain accurate books
and records, and the individual
permitted Cardia to use his account
executive number to enter
transactions in a customer’s
account when the transactions
were solicited by and executed at
the direction of Cardia. The
complaint also alleges that in
soliciting the purchase of shares in
an initial public offering, Cardia
recklessly informed the customer
he would have to commit to buying
shares in the aftermarket, and
failed to execute a customer’s sell
limit offer. Furthermore, the
complaint alleges that Cardia failed
to respond truthfully to an NASD
request for information and
provided false and/or misleading
testimony during an NASD on-therecord interview. (NASD Case
#C9B000007)
Paul Edward Carney (CRD
#1943974, Registered
Representative, Vernon Hills,
Illinois) was named as a
respondent in an NASD complaint
alleging that he concealed losses in
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a public customer’s accounts by
preparing and delivering false
statements concerning the
accounts and engaged in
transactions in the customer’s
account without the customer’s
knowledge or consent and in the
absence of written or oral
authorization to exercise discretion
in the account. The complaint also
alleges that Carney refused to
answer questions by the NASD
staff during an on-the-record
interview. (NASD Case
#C8A000024)
Scott Mark Crane (CRD
#1530938, Registered Principal,
Boca Raton, Florida) and Robert
Ian Siegel (CRD #1627931,
Registered Representative, Boca
Raton, Florida) were named as
respondents in an NASD complaint
alleging that they executed
unauthorized transactions in the
accounts of a public customer.
(NASD Case #C07000023)
William Michael Cutrone (CRD
#2542314, Registered Representative, Woodbury, New York) was
named as a respondent in an
NASD complaint alleging that he
misled public customers into investing in securities through misleading
statements and omissions by making price predictions about speculative securities without an adequate,
accurate, or reasonable basis in
fact, omitted negative information
about a security being recommended, and failed to make any disclosure about risk in purchasing the
security. The complaint also alleges
that Cutrone executed unauthorized
trades in the accounts of public
customers, prevented customers
from selling stocks, or failed to disclose that he would refuse or discourage the sale of stocks. The
complaint also alleges that Cutrone
induced the purchase or sale of
securities by means of manipulative, deceptive, and other fraudulent
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devices and contrivances. The
complaint further alleges that
Cutrone failed to respond to NASD
requests for information and documents. (NASD Case #CAF000009)

partnership interests that contained
a material misstatement in regard
to Goritz’s investment banking
experience. (NASD Case
#C10000037)

Amir Leif Ecker (CRD #1253824,
Registered Representative,
Media, Pennsylvania) was named
as a respondent in an NASD
complaint alleging that he
excessively traded in the account of
a public customer and purchased
an unsuitable concentration of
speculative securities in the
account. The complaint also alleges
that Ecker exercised discretion in
the customer’s account without
prior written authorization from the
customer and prior written
acceptance of the account as
discretionary by his member firm.
(NASD Case #C9A000007)

Christopher Lee Miano (CRD
#2847056, Registered
Representative, Deerfield Beach,
Florida) was named as a
respondent in an NASD complaint
alleging that he effected, or caused
to be effected, unauthorized
transactions in the accounts of
public customers and
misrepresented to a customer that
he had purchased and sold shares
and warrants. The complaint also
alleges that Miano altered or
created trade confirmations to
reflect the false transactions. In
addition, the complaint also alleges
that Miano failed to respond to
NASD requests to appear for an
on-the-record interview. (NASD
Case #C07000025)

Andrew James Finnegan (CRD
#1398403, Registered
Representative, Philadelphia,
Pennsylvania) was named as a
respondent in an NASD complaint
alleging that he received $5,625
from public customers to purchase
stock in a company, failed to
execute the purchases, and,
instead, converted the funds to his
own use and benefit without the
customers’ knowledge or consent.
The complaint also alleges that
Finnegan failed to respond to
NASD requests for information and
documentation. (NASD Case
#C9A000015)
George Michael Goritz (CRD
#226024, Registered
Representative, New York, New
York) was named as a respondent
in an NASD complaint alleging that
he engaged in private securities
transactions without prior written
notice to, or written approval from,
his member firm. The complaint
also alleges that Goritz distributed
an offering memoranda in
connection with the sale of limited

Adnan Ali Mirza (CRD #2953565,
Registered Representative,
Lomita, California) was named as
a respondent in an NASD complaint
alleging that he acted in a principal
capacity of a member firm when he
was never registered with the
NASD to act in any such capacity.
The complaint also alleges that
Mirza received funds totaling
$226,262 from public customers for
investment purposes and used the
funds for some purpose other than
the benefit of the customers. The
complaint further alleges that Mirza
failed to respond to NASD requests
for information. (NASD Case
#C02000009)
Quentin Thomas Quintana (CRD
#2317118, Registered
Representative, Brooklyn, New
York) was named as a respondent
in an NASD complaint alleging that
he executed the purchase of shares
or warrants in the joint accounts of
public customers without their prior
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knowledge, authorization, and
consent. The complaint also alleges
that Quintana failed to execute a
customer’s order to sell shares of
stock and sent the customer a false
or misleading confirmation letter
advising him that the shares had
been sold. (NASD Case
#C10000046)
Michael Anthony Scaramellino
(CRD #2497751, Registered
Representative, Boca Raton,
Florida) was named as a
respondent in an NASD complaint
alleging that he made intentional or
reckless material
misrepresentations to public
customers to induce them to
purchase shares of stock and
effected an unauthorized purchase
of stock in the account of a public
customer. (NASD Case
#C07000024)
Michael Robert Schiller (CRD
#1531515, Registered
Representative, New York, New
York) was named as a respondent
in an NASD complaint alleging that
he received an $8,109.34 check to
purchase a variable annuity for
public customers, failed to execute
the purchase, and, instead,
converted the funds to his own use
and purpose without the customers’
knowledge or consent. (NASD
Case #C10000039)
Simon Piers Thurlow (CRD
#2697252, Registered
Representative, Scarsdale, New
York) was named as a respondent
in an NASD complaint alleging that
he guaranteed a public customer
against loss with the sale of shares
of stock. The complaint also alleges
that Thurlow failed to provide
written notice to, or receive written
approval from, his member firm
prior to engaging in a private
securities transaction and failed to
provide prompt written notice of
outside business activities to his
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firm. In addition, Thurlow impeded
an NASD investigation by
guaranteeing a customer against
loss prior to the customer
submitting a signed affidavit in
regard to Thurlow’s activities.
(NASD Case #C10000045)
Joseph Stanley Williams (CRD
#1455909, Registered
Representative, College Park,
Georgia) was named as a
respondent in an NASD complaint
alleging that he made
misrepresentations and omissions
to public customers concerning the
future price, nature, and financial
condition of a speculative company
and its common stock, and made
unsuitable recommendations to the
customers to use margin for the
purchase of the stock. The
complaint also alleges that Williams
failed to respond to NASD requests
for information. (NASD Case
#C07990032)

Firms Suspended

Firms Canceled

The following firms were
suspended from membership in the
NASD for failure to comply with
formal written requests to submit
financial information to the NASD.
The actions were based on the
provisions of NASD Rule 8210 and
Article VII, Section 2 of the NASD
By-Laws. The date the suspension
commenced is listed after the entry.
If the firm has complied with the
requests for information, the listing
also includes the date the
suspension concluded.

The following firms were canceled
from membership in the NASD for
failure to comply with formal written
requests to submit financial
information to the NASD. The
actions were based on the
provisions of NASD Rule 8210 and
Article VII, Section 2 of the NASD
By-Laws. The date the cancellation
commenced is listed after the entry.

BSR Securities, Inc., Boca Raton,
Florida (April 12, 2000)

MZB Select Management, L.L.C.,
New York, New York (April 7, 2000)

Canterbury Securities
Corporation, Chicago, Illinois
(April 12, 2000)

RBG Investments, Inc., Chicago,
Illinois (April 7, 2000)

Chadbourn Securities, Inc.,
Jacksonville, Florida
(April 12, 2000)

Murphy & Lopes & Co., Inc., New
Bedford, Massachusetts
(April 7, 2000)

TAP Capital, Inc., Plano, Texas
(April 7, 2000)

Suspension Lifted
Continuum Capital Inc., New
York, New York (April 12, 2000)
Kensington, Bentley & Barnes,
Inc., Dallas, Texas (April 17, 2000)
Pegasus Capital Investments LC,
Greensboro, North Carolina
(April 12, 2000)
Sterling Capital Group Limited,
Westport, Connecticut
(April 17, 2000)

The NASD has lifted the
suspension from membership on
the date shown for the following
firm because it has complied with
formal written requests to submit
financial information.
Bright Cove Securities, Inc.,
Virginia Beach, Virginia
(March 24, 2000)

Whitestone Capital Markets, L.P.,
New York, New York
(April 12, 2000)
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Individuals Whose
Registrations Were Revoked
For Failure To Pay Fines,
Costs, And/Or Provide Proof
Of Restitution In Connection
With Violations
Balbirer, Mark S., Sunrise, Florida
(March 31, 2000)
Biondo, Anthony V., Valley
Stream, New York
(March 31, 2000)
DeForrest, Jeffrey M., Medway,
Massachusetts (March 31, 2000)
Gunn, James R., Ada, Michigan
(March 31, 2000)
Higgins, Bryan, Long Island City,
New York (March 31, 2000)
Stricklin, Kevin H., Warwick,
Rhode Island (March 31, 2000)

Seven Brokerage Firms Settle
NASD Regulation Charges Of
Yield Burning
NASD Regulation announced that it
has censured seven brokerage
firms for engaging in the practice of
yield burning. Additionally, NASD
Regulation ordered them to pay a
total of $21.4 million to the U.S.
Treasury, under an agreement with
the Internal Revenue Service and
the United States Attorney for the
Southern District of New York, and
to pay disgorgement directly to 38
municipal issuers. In settling the
charges, the seven firms named in
these actions, A.G. Edwards &
Sons, Inc.; CS First Boston
Corporation; J.C. Bradford & Co.;
U.S. Bancorp Piper Jaffray, Inc.;
Raymond James & Associates,
Inc.; Southwest Securities, Inc.; and
Wheat, First Securities, Inc., neither

admitted nor denied NASD
Regulation’s findings.
NASD Regulation found that each
firm had violated the NASD rule
governing just and equitable
principals of trade that requires
members to observe high
standards of commercial honor, as
well as federal securities laws, by
selling U.S. Treasury securities to
municipalities at prices not
reasonably related to the current
wholesale market prices for those
securities. NASD Regulation found
that the excessive markups
jeopardized the tax-exempt status
of those municipalities’ refunding
bonds and diverted money from the
U.S. Treasury to the firms in certain
transactions and reduced the
savings available to the
municipalities from the refundings
in other transactions.
In a falling interest rate
environment, state and local
governments often seek to reduce
their borrowing costs by paying off
outstanding bonds through the
issuance of new bonds at lower
interest rates. When the old bonds
cannot be paid off until a future call
date, the municipality can still take
advantage of lower interest rates
through an “advance refunding.” In
an advance refunding, the
proceeds of the bond issuance are
invested in U.S. Treasury
securities, which are placed in an
escrow account to pay the principal
and interest obligations on the old
bonds. Brokerage firms sell U.S.
Treasury securities to municipalities
for these escrow accounts. To
prevent abuse of the benefit the
federal government gives municipal
issuers by not taxing interest on
their bonds, federal law limits the
yield an issuer can earn on
Treasury securities bought for
advance refundings. The practice
known as “yield burning” occurs
when a brokerage firm charges
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excessive markups on the sale of
U.S. Treasury securities to
municipalities for refundings to
reduce the yield on those securities
so they do not violate the yield
restrictions. If yield burning occurs,
holders of the new refunding bonds
can be required to pay federal
income tax on the bond interest
they receive.
The cases are the result of
extensive NASD Regulation
examinations conducted over a
three-year period coordinated with
the Securities and Exchange
Commission, which announced
similar settlements with an
additional 10 firms. The
examinations were conducted by
NASD Regulation Offices in New
Orleans, Dallas, and New York, and
with the Department of
Enforcement. The disciplinary
actions were filed by the District
Office in New Orleans.
Each firm was censured and
ordered to make payments to the
U.S. Treasury, under an agreement
with the Internal Revenue Service
and the United States Attorney for
the Southern District of New York,
and to pay disgorgement directly to
38 municipal issuers, if required as
a part of the settlement.

NASD Regulation Charges
Millennium Securities and
Execs with Fraudulent Trading
Activity Following IPO
NASD Regulation announced that it
has filed a complaint charging
Millennium Securities Corporation,
New York, New York, its Chief
Executive Officer, Richard A.
Sitomer; and its President, Todd M.
Rome with the unlawful distribution
and fraudulent after-market trading
of an initial public offering (IPO) of
common stock and warrants in
December of 1996. NASD
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Regulation alleges that the firm and
individuals made over $5 million in
illegal profits as a result of their
violations of the federal securities
laws and NASD rules.

investigation found that Millennium
made a profit of approximately $5
million from this activity, 40 percent
more than the total net proceeds of
the IPO.

As co-underwriter of the IPO,
Millennium sold about 52 percent of
its allocation of Translation Group,
Ltd.’s common stock and about 80
percent of its allocation of warrants
to a select group of Sitomer’s and
Rome’s retail customers. Within 90
seconds of the commencement of
aftermarket trading, the complaint
alleges that Sitomer and Rome
repurchased all of the IPO common
stock and warrants that had been
sold to these customers. As a result
of these repurchases, Millennium
amassed a substantial inventory
position of shares and warrants –
nearly all the trading activity of
Translation Group securities at that
time. Thereafter, the firm actively
participated in increasing the
quotes in the common stock and
warrants, sharply driving up their
price.

The complaint also asserts that
Millennium, Sitomer and Rome,
committed fraud by failing to
disclose material facts to customers
relating to the sale of Translation
securities in the immediate
aftermarket. Sitomer and Rome did
not tell customers the source and
amount of the securities being
distributed; or that new buyers
would pay significantly more than
what Millennium had paid to reacquire the same securities.
Customers also were not told that
the sales force received higher than
normal compensation.

NASD Regulation’s complaint
states that within 13 minutes of
repurchasing the stock and
warrants, Millennium began selling
them to retail investors at a
significantly higher price. To
encourage the sale of these
securities, the complaint also
alleges that Millennium paid the
sales force greater than average
compensation. The NASD

Translation Group Ltd. was not
charged in the complaint, and there
are no allegations that it engaged in
any wrongdoing.
The issuance of a disciplinary
complaint represents the initiation
of a formal proceeding by the
NASD in which findings as to the
allegations in the complaint have
not been made and does not
represent a decision as to any of
the allegations contained in the
complaint. Because this complaint
is unadjudicated, the respondents
should be contacted before drawing
any conclusion regarding the
allegations in the complaint.

NASD Regulation Censures
And Fines E*TRADE
Securities
NASD Regulation announced that it
has censured and fined E*TRADE
Securities, Inc., of Menlo Park, CA,
$20,000 for failing to promptly
respond to NASD Regulation
requests for information relating to
customer complaints.
In a three-month period, from April
1999 to June 1999, NASD
Regulation made 17 separate
requests for information relating to
customer complaints that it had
received about the firm, and in each
instance E*TRADE failed to provide
further information or respond in a
timely fashion.
One result of E*TRADE’s
tremendous account growth, 550
percent from third quarter 1997 to
third quarter 1999, according to the
firm, has been the challenge of
handling the needs and requests of
such a large number of customers.
“Prompt response to regulators’
inquiries about customer
complaints has to be front and
center for all firms,” said Barry R.
Goldsmith, Executive Vice
President of Enforcement at NASD
Regulation. “Brokerage firms need
to devote the resources that are
necessary to handle all aspects of
their securities business.”
In settling this matter, E*TRADE
neither admitted nor denied NASD
Regulation’s allegations.
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